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U.S. Bicycle Imports Through May 2007 Year-to-Date
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Chinese Tax Change Ups Prices on Bicycles, Gomponents
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WASHINGTON, D.C.—What hap-
pens in Vegas may stay in Vegas, but
what happens in China...not so much.

The Chinese government last month
effectively doubled the value-added
taxes (VAT) exporters pay on more
than 2,800 classifications of exported
goods.

VAT on bicycles and most bike-re-
lated parts went from 4 percent to 8
percent; from 5 to 8 percent for chains,
aluminum tubing, tires and tubes. The

impact rattled the entire supply chain,
not only U.S. importers but also Tai-
wanese, European and other bike and
component makers that use Chinese
parts.

The new pricing is layered on top of
other increases. It will vary accord-
ing to the percentage of Chinese parts
used and agreements on who absorbs
how much. The tax’s effect multiplies
as the product moves through the
chain, and industry experts point out

that independent retailers who stick to
their margins could increase revenue.

Chinese manufacturers supplied 95
percent of U.S. imports last year—17.2
million out of 18.1 million bicycles.
Chinese imports’ CIF value hit $812
million, 77 percent of the $1.06 billion
U.S. total. The overall increase on U.S.
bikes could tally an estimated 5 per-
cent, or about $50 million.

This also affects Taiwanese imports,
particularly bikes priced at $200 FOB

(about $550-$650 retail), that contain
50 percent or more Chinese parts.

China supplies Taiwan with a sub-
stantial amount of components and
parts, notably 15.3 million kilograms
of frames and forks valued last year
at $121 million—about 95 percent by
volume and 80 percent by value of
Taiwan’s frame-fork imports.

The $7.93 average per-kilo value
indicates the bulk are for entry-level
bikes. BRAIN



