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UHJXODWLRQV�IRU�VKDUH�LVVXLQJ�FRPSDQLHV�

683(59,6,21

7KH�UHVXOWV�LQ�WKLV�SUHVV�UHOHDVH�DUH�GHULYHG�IURP�WKH�$FFHOO�*URXS�LQWHULP�ILQDQFLDO�VWDWHPHQWV�������ZKLFK�KDYH
QRW�EHHQ�DXGLWHG�E\�WKH�H[WHUQDO�DXGLWRU��DQG�KDYH�EHHQ�GUDZQ�XS�LQ�DFFRUGDQFH�ZLWK�WKH�,QWHUQDWLRQDO�)LQDQFLDO
5HSRUWLQJ�6WDQGDUGV�DV�DGRSWHG�E\�WKH�(8��,)56��

5(3257,1*�67$1'$5'6

7KH�VHPL�DQQXDO������UHVXOWV��LQFO��LQWHULP�ILQDQFLDO�VWDWHPHQWV��ZLOO�EH�DYDLODEOH�IURP����-XO\������RQ�WKH�$FFHOO
*URXS�ZHEVLWH��ZZZ�DFFHOO�JURXS�FRP��

38%/,&$7,21������6(0,�$118$/������5(68/76

��0DUFK�������3XEOLFDWLRQ�DQQXDO�UHSRUW�����
���$SULO�������*HQHUDO�0HHWLQJ�RI�6KDUHKROGHUV

$*(1'$

7RGD\��$FFHOO�*URXS�ZLOO�KRVW�DQ�DQDO\VW�PHHWLQJ�EHJLQQLQJ�DW�������&(7�LQ�$PVWHUGDP�WR�GLVFXVV�WKH�FRPSDQ\dV
VWUDWHJ\��VHPL�DQQXDO������UHVXOWV�DQG�RXWORRN��7KH�SUHVHQWDWLRQ�PDWHULDOV�ZLOO�EH�DYDLODEOH�RQ�RXU�FRUSRUDWH
ZHEVLWH�EHIRUH�WKH�PHHWLQJ�EHJLQV��$Q�DXGLR�ZHEFDVW�UHSOD\�RI�WKH�DQDO\VW�PHHWLQJ�ZLOO�DOVR�EH�PDGH�DYDLODEOH�RQ
WKH�FRUSRUDWH�ZHEVLWH�

$1$/<67�0((7,1*

)RU�DGGLWLRQDO�LQIRUPDWLRQ��7RQ�$QEHHN�b�&(2���5XEHQ�%DOGHZ�b�&)2��WHO���������������������
127(�)25�(',7256��127�)25�38%/,&$7,21

$FFHOO�*URXS�IRFXVHV�RQ�WKH�PLG�UDQJH�DQG�KLJKHU�VHJPHQWV�RI�WKH�PDUNHW�IRU�ELF\FOHV�DQG�ELF\FOH�SDUWV�DQG
DFFHVVRULHV��:H�DUH�WKH�(XURSHDQ�PDUNHW�OHDGHU�LQ�H�ELNHV�DQG�WKH�(XURSHDQ�QXPEHU�WZR�SOD\HU�LQ�ELF\FOH�SDUWV
DQG�DFFHVVRULHV��2XU�ELF\FOHV�DQG�UHODWHG�SURGXFWV�DUH�VROG�WR�GHDOHUV�DQG�FRQVXPHUV�LQ�PRUH�WKDQ����FRXQWULHV
ZRUOGZLGH��:HOO�NQRZQ�ELF\FOH�EUDQGV�LQ�RXU�SRUWIROLR�LQFOXGH�%DEERH��%DWDYXV��'LDPRQGEDFN��+DLELNH��*KRVW�
.RJD��/DSLHUUH��5DOHLJK��6SDUWD�DQG�:LQRUD��;/&�LV�RXU�EUDQG�IRU�ELF\FOH�SDUWV�DQG�DFFHVVRULHV��$FFHOO�*URXS�HPSOR\V
DSSUR[LPDWHO\�������SHRSOH�DFURVV����FRXQWULHV��,Q�������ZH�VROG�DURXQG�����PLOOLRQ�ELF\FOHV�DQG�UHFRUGHG�D
WXUQRYHU�RI�RYHU�g���ELOOLRQ��ZZZ�DFFHOO�JURXS�FRP�
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7KLV�GRFXPHQW�FRQWDLQV�IRUZDUG�ORRNLQJ�VWDWHPHQWV�UHJDUGLQJ�$FFHOO�*URXSdV�UHVXOWV��FDSLWDO�DQG�OLTXLGLW\�SRVLWLRQV�
,Q�DGGLWLRQ��IRUZDUG�ORRNLQJ�VWDWHPHQWV�PD\�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR��SKUDVHV�VXFK�DV�eLQWHQGVf��eH[SHFWVf��eLV
WDNLQJ�LQWR�DFFRXQWf��eWDUJHWVf��eSODQVf��eHVWLPDWHVf�DQG�ZRUGV�ZLWK�D�VLPLODU�PHDQLQJ��7KHVH�VWDWHPHQWV�SHUWDLQ�WR
RU�PD\�KDYH�DQ�HIIHFW�RQ�IXWXUH�HYHQWV��VXFK�DV�$FFHOO�*URXSdV�IXWXUH�ILQDQFLDO�UHVXOWV��FRPSDQ\�SODQV�DQG
VWUDWHJLHV��)RUZDUG�ORRNLQJ�VWDWHPHQWV�DUH�VXEMHFW�WR�FHUWDLQ�ULVNV�DQG�XQFHUWDLQWLHV��ZKLFK�PD\�OHDG�WR�PDWHULDO
GLIIHUHQFHV�EHWZHHQ�WKH�DFWXDO�UHVXOWV�DQG�SHUIRUPDQFHV��DQG�WKH�H[SHFWHG�IXWXUH�UHVXOWV�RU�SHUIRUPDQFHV
LPSOLFLWO\�RU�H[SOLFLWO\�FRQWDLQHG�LQ�VDLG�IRUZDUG�ORRNLQJ�VWDWHPHQWV��)DFWRUV�WKDW�PD\�FDXVH�DFWXDO�UHVXOWV�WR�GLIIHU
IURP�FXUUHQW�H[SHFWDWLRQV�LQFOXGH�EXW�DUH�QRW�OLPLWHG�WR�GHYHORSPHQWV�LQ�OHJLVODWLRQ��WHFKQRORJ\��WD[HV�
MXULVSUXGHQFH�DQG�UHJXODWLRQV��VWRFN�H[FKDQJH�IOXFWXDWLRQV��OHJDO�SURFHGXUHV��LQYHVWLJDWLRQV�E\�UHJXODWRU\�ERGLHV�
FRPSHWLWLRQ�DQG�JHQHUDO�HFRQRPLF�FRQGLWLRQV��7KHVH�DQG�RWKHU�IDFWRUV��ULVNV�DQG�XQFHUWDLQWLHV��ZKLFK�PD\�KDYH�DQ
HIIHFW�RQ�DQ\�IRUZDUG�ORRNLQJ�VWDWHPHQW�RU�WKH�DFWXDO�UHVXOWV�RI�$FFHOO�*URXS��DUH�GLVFXVVHG�LQ�$FFHOO�*URXSd�DQQXDO
UHSRUW��7KH�IRUZDUG�ORRNLQJ�VWDWHPHQWV�FRQWDLQHG�LQ�WKLV�GRFXPHQW�UHIHU�H[FOXVLYHO\�WR�VWDWHPHQW�IURP�WKH�GDWH�RI
WKLV�GRFXPHQW�DQG�$FFHOO�*URXS�GRHV�QRW�DFFHSW�DQ\�OLDELOLW\�IRU�RU�REOLJDWLRQ�WR�DPHQG�WKH�IRUZDUG�ORRNLQJ
VWDWHPHQWV�FRQWDLQHG�LQ�WKLV�GRFXPHQW��UHJDUGOHVV�RI�ZKHWKHU�WKHVH�SHUWDLQ�WR�QHZ�LQIRUPDWLRQ��IXWXUH�HYHQWV�RU
RWKHUZLVH��XQOHVV�$FFHOO�*URXS�LV�XQGHU�D�OHJDO�REOLJDWLRQ�WR�GR�VR�
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)RU�WKH�VL[�PRQWKV�HQGLQJ����-XQH

�LQ�WKRXVDQGV�RI�HXUR�

� 1RWHV ���� ����
�
1HW�WXUQRYHU � ������� �������
2WKHU�LQFRPH � ��� �

� � � �

&RVW�RI�PDWHULDOV�DQG�FRQVXPDEOHV � �������� ��������

3HUVRQQHO�H[SHQVHV � ������� �������

'HSUHFLDWLRQ��DPRUWL]DWLRQ�DQG�LPSDLUPHQW�ORVVHV � ������� ������

1HW�LPSDLUPHQW�ORVVHV�RQ�ILQDQFLDO�DVVHWV � ���� ����

2WKHU�RSHUDWLQJ�H[SHQVHV � ������� �������

2SHUDWLQJ�UHVXOW � ������ ������
� � � �

1HW�ILQDQFH�FRVW � ������ ������

,QFRPH�IURP�HTXLW\�DFFRXQWHG�LQYHVWHHV��QHW�RI�WD[ � ��� ���

� � � �

3URILW�EHIRUH�WD[HV � ������ ������
� � � �

,QFRPH�WD[�H[SHQVH � ������� �������

� � � �

1HW�SURILW � ������ ������
�

(DUQLQJV�SHU�VKDUH��LQ�HXUR�

(DUQLQJV�SHU�VKDUH � ���� ����

:HLJKWHG�DYHUDJH�QXPEHU�RI�LVVXHG�VKDUHV � ���������� ����������

(DUQLQJV�SHU�VKDUH��GLOXWHG� � ���� ����

:HLJKWHG�DYHUDJH�QXPEHU�RI�LVVXHG�VKDUHV��GLOXWHG� � ���������� ����������



7KH�LQWHULP�ILQDQFLDO�VWDWHPHQWV�DUH�XQDXGLWHG�
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�LQ�WKRXVDQGV�RI�HXUR�

� 1RWHV �������� �������� ��������
�

$66(76

�
3URSHUW\��SODQW�DQG�HTXLSPHQW � ������ ������ ������

5LJKW�RI�XVH�DVVHWV �� ������ � �

*RRGZLOO � ������ ������ ������

2WKHU�LQWDQJLEOH�IL[HG�DVVHWV � ������ ������ ������

(TXLW\�DFFRXQWHG�LQYHVWHHV � ����� ����� �����

1HW�GHILQHG�EHQHILW�DVVHW � ������ ������ ������

'HIHUUHG�WD[�DVVHWV � ����� ����� ���

2WKHU�ILQDQFLDO�DVVHWV � ����� ����� �����

1RQ�FXUUHQW�DVVHWV � ������� ������� �������
� � � � �

,QYHQWRULHV � ������� ������� �������

7UDGH�UHFHLYDEOHV � ������� ������� �������

&XUUHQW�WD[�UHFHLYDEOHV � � ��� �

2WKHU�UHFHLYDEOHV � ������ ������ ������

2WKHU�ILQDQFLDO�LQVWUXPHQWV �� ����� ����� �����

&DVK�DQG�FDVK�HTXLYDOHQWV �� ������ ������ ������

&XUUHQW�DVVHWV � ������� ������� �������
�
7RWDO�DVVHWV � ������� ������� �������

�



�

7KH�LQWHULP�ILQDQFLDO�VWDWHPHQWV�DUH�XQDXGLWHG�
�

$&&(//�*5283 ��

�LQ�WKRXVDQGV�RI�HXUR�

� 1RWHV �������� �������� ��������
�

(48,7<

�
6KDUH�FDSLWDO � ��� ��� ���

6KDUH�SUHPLXP � ������ ������ ������

5HVHUYHV � ������� ������� �������

7RWDO�HTXLW\ � ������� ������� �������
�

/,$%,/,7,(6

�
3URYLVLRQV � ����� ����� �����

&RQWLQJHQW�FRQVLGHUDWLRQ � � ����� �

,QWHUHVW�EHDULQJ�ORDQV �� ������ ������� �������

/HDVH�OLDELOLWLHV ����� ������ � �

1HW�GHILQHG�EHQHILW�REOLJDWLRQ�DQG�RWKHU�ORQJ�WHUP�HPSOR\HH�EHQHILWV � ����� ����� �����

'HIHUUHG�WD[�OLDELOLWLHV � ������ ������ ������

'HIHUUHG�UHYHQXH � ��� ����� �����

1RQ�FXUUHQW�OLDELOLWLHV � ������� ������� �������
� � � � �

3URYLVLRQV � ����� ����� �����

&RQWLQJHQW�FRQVLGHUDWLRQ �� ����� ����� �

5HYROYLQJ�FUHGLW�IDFLOLW\�DQG�LQWHUHVW�EHDULQJ�ORDQV �� ������� ������ ������

/HDVH�OLDELOLWLHV ����� ����� � �

'HIHUUHG�UHYHQXH � ��� ����� �����

7UDGH�SD\DEOHV � ������� ������� �������

&XUUHQW�WD[�OLDELOLWLHV � ����� ����� �����

2WKHU�FXUUHQW�OLDELOLWLHV � ������ ������ ������

2WKHU�ILQDQFLDO�LQVWUXPHQWV �� ����� ����� ���

%DQN�RYHUGUDIWV �� ������ ������ ������

&XUUHQW�OLDELOLWLHV � ������� ������� �������
�
7RWDO�OLDELOLWLHV � ������� ������� �������
�
7RWDO�HTXLW\�	�OLDELOLWLHV � ������� ������� �������

�
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)RU�WKH�VL[�PRQWKV�HQGLQJ����-XQH

�LQ�WKRXVDQGV�RI�HXUR�

� � ���� ����
�
1HW�SURILW � ������ ������
� � � �

,WHPV�WKDW�ZLOO�QHYHU�EH�UHFODVVLILHG�WR�SURILW�RU�ORVV

5HPHDVXUHPHQW�RI�WKH�GHILQHG�EHQHILW�OLDELOLW\��DVVHW� � ����� ���

)DLU�YDOXH�JDLQ��ORVV��RQ�KHGJLQJ�LQVWUXPHQWV�HQWHUHG�LQWR�IRU�FDVK�IORZ�KHGJHV�VXEMHFW�WR
EDVLV�DGMXVWPHQW � ������ �����

5HODWHG�WD[ � ��� ������
�

,WHPV�WKDW�DUH�RU�PD\�EH�UHFODVVLILHG�VXEVHTXHQWO\�WR�SURILW�RU�ORVV

)RUHLJQ�RSHUDWLRQV���IRUHLJQ�FXUUHQF\�WUDQVODWLRQ�GLIIHUHQFHV � ���� ������

)DLU�YDOXH�JDLQ��ORVV��DULVLQJ�RQ�FDVK�IORZ�KHGJHV � ������ ����

&XPXODWLYH�JDLQV��ORVVHV��RQ�FDVK�IORZ�KHGJHV�UHFODVVLILHG�WR�LQFRPH�VWDWHPHQW � ��� ���

5HODWHG�WD[ � ��� ���

� � � �

7RWDO�FRPSUHKHQVLYH�LQFRPH � ������ ������
�

�
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(48,7<
)RU�WKH�VL[�PRQWKV�HQGLQJ����-XQH

�LQ�WKRXVDQGV�RI�HXUR�

� ���� ����

�
7RWDO
HTXLW\

7RWDO
HTXLW\

�
%DODQFH�DV�DW���-DQXDU\ ������� �������
,QLWLDO�DSSOLFDWLRQ�,)56�� � �����

5HYLVHG�EDODQFH�DV�DW���-DQXDU\ ������� �������
� � �

7RWDO�FRPSUHKHQVLYH�LQFRPH

1HW�SURILW ������ ������

2WKHU�FRPSUHKHQVLYH�LQFRPH ������ �����

7RWDO�FRPSUHKHQVLYH�LQFRPH ������ ������
�

7UDQVDFWLRQV�ZLWK�RZQHUV�RI�WKH�&RPSDQ\

'LYLGHQGV�SDLG ������� �������

6WRFN�GLYLGHQGV ����� �����

2WKHU�FKDQJHV ��� ����

7RWDO ������ ������
� � �

%DODQFH�DV�DW����-XQH ������� �������
�



�LQ�WKRXVDQGV�RI�HXUR�
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)RU�WKH�VL[�PRQWKV�HQGLQJ����-XQH

� 1RWHV ���� ����

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV

3URILW�IRU�WKH�SHULRG � ������ ������

$GMXVWPHQWV�IRU� � � �

��'HSUHFLDWLRQ��DPRUWLVDWLRQ�DQG��UHYHUVDO�RI��LPSDLUPHQWV � ������ �����

��1HW�ILQDQFH�FRVW � ����� �����

��2WKHU�DGMXVWPHQWV � ���� ����

��7D[�H[SHQVH � ������ ������

� � ������ ������
&KDQJH�LQ� � � �

��,QYHQWRULHV��WUDGH�UHLFHLYDEOHV�SD\DEOH�DQG�RWKHU�UHFHLYDEOHV�SD\DEOHV � ������� �������

��3URYLVLRQV��HPSOR\HH�EHQHILWV�DQG�GHIHUUHG�UHYHQXH � ���� �����

&DVK�IORZV�IURP�RSHUDWLRQV � ������� �����
,QWHUHVW�SDLG � ������ ������

7D[HV�SDLG � ������ ������

&DVK�IURP�RSHUDWLQJ�DFWLYLWLHV � ������� ������

&DVK�IORZ�IURP�LQYHVWLQJ�DFWLYLWLHV

,QWHUHVW�UHFHLYHG � ����� ���

$FTXLVLWLRQ�RI�VXEVLGLDULHV��QHW�RI�FDVK�DFTXLUHG � � ������

3D\PHQW�RI�FRQWLQJHQW�FRQVLGHUDWLRQ � ������ �

$FTXLVLWLRQ�DQG�GLVSRVDO�RI�IL[HG�DVVHWV � ������ ������

1HW�FDVK�IURP��XVHG�LQ��LQYHVWLQJ�DFWLYLWLHV � ������ ������
� � � �

)UHH�FDVK�IORZV��� � ������� �������

&DVK�IORZ�IURP�ILQDQFLQJ�DFWLYLWLHV

3URFHHGV�IURP��UHSD\PHQW�RI��LQWHUHVW�EHDULQJ�ORDQV�DQG�WUDQVDFWLRQ�FRVWV �� ������� ����

3ULQFLSDO�SRUWLRQ�RI�OHDVH�OLDELOLWLHV �� ������ �

'LYLGHQGV�SDLG � ������ ������

3URFHHGV�IURP��UHSD\PHQW�RI��UHYROYLQJ�FUHGLW�IDFLOLW\ �� ������ ������

1HW�FDVK�IURP��XVHG�LQ��ILQDQFLQJ�DFWLYLWLHV � ������ ������

1HW�LQFUHDVH��GHFUHDVH��LQ�FDVK�DQG�EDQN�RYHUGUDIWV � ��� ������
&DVK�DQG�EDQN�RYHUGUDIWV�DW���-DQXDU\ � ������ �������

(IIHFW�RI�H[FKDQJH�UDWH�IOXFWXDWLRQV�RQ�FDVK�DQG�EDQN�RYHUGUDIWV�KHOG � ��� �����

&DVK�DQG�EDQN�RYHUGUDIWV�DW����-XQH � ������ �����
����)UHH�FDVK�IORZV�LV�GHILQHG�DV�WKH�EDODQFH�RI�QHW�FDVK�IURP�RSHUDWLQJ�DFWLYLWLHV�DQG�QHW�FDVK�XVHG�LQ�LQYHVWPHQW�DFWLYLWLHV�



/HYHO����TXRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV�■

/HYHO����LQSXWV�RWKHU�WKDQ�TXRWHG�SULFHV�LQFOXGHG�LQ�/HYHO���WKDW�DUH�REVHUYDEOH�IRU�WKH�DVVHW�RU�OLDELOLW\��HLWKHU■

GLUHFWO\��L�H��DV�SULFHV��RU�LQGLUHFWO\��L�H��GHULYHG�IURP�SULFHV��
/HYHO����LQSXWV�IRU�WKH�DVVHW�RU�OLDELOLW\�DUH�QRW�EDVHG�RQ�REVHUYDEOH�PDUNHW�GDWD��XQREVHUYDEOH�LQSXWV��■
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,)56����LV�DGRSWHG�XVLQJ�WKH�PRGLILHG�UHWURVSHFWLYH�DSSURDFK��ZKLFK�PHDQV�WKDW�WKH�SULRU�\HDU�ILJXUHV�DUH�QRW
DGMXVWHG��$FFHOO�*URXS�DV�D�OHVVHH�LV�UHTXLUHG�WR�UHFRJQL]H�D�ULJKW�RI�XVH�DVVHW�UHSUHVHQWLQJ�LWV�ULJKW�WR�XVH�WKH
XQGHUO\LQJ�OHDVHG�DVVHW�DQG�D�OHDVH�OLDELOLW\�UHSUHVHQWLQJ�LWV�REOLJDWLRQ�WR�PDNH�OHDVH�SD\PHQWV��,Q�FRQWUDVW�WR�WKH

$FFHOO�*URXS�KDV�LQLWLDOO\�DGRSWHG�,)56����/HDVHV�IURP���-DQXDU\�������$�QXPEHU�RI�DPHQGPHQWV�DQG�DQQXDO
LPSURYHPHQWV�WR�,)56�VWDQGDUGV�DUH�HIIHFWLYH�IURP���-DQXDU\������EXW�WKH\�GLG�QRW�KDYH�DQ�HIIHFW�RQ�WKH�$FFHOO
*URXSdV�LQWHULP�ILQDQFLDO�VWDWHPHQWV�

���&+$1*(�,1�$&&2817,1*�32/,&,(6

)XUWKHU�LQIRUPDWLRQ�DERXW�WKH�DVVXPSWLRQV�PDGH�LQ�PHDVXULQJ�IDLU�YDOXHV�LV�LQFOXGHG�LQ�QRWH����b�ILQDQFLDO
LQVWUXPHQWV�

:KHQ�PHDVXULQJ�WKH�IDLU�YDOXH�RI�DQ�DVVHW�RU�OLDELOLW\��$FFHOO�*URXS�XVHV�PDUNHW�REVHUYDEOH�GDWD�DV�IDU�DV�SRVVLEOH�
)DLU�YDOXHV�DUH�FDWHJRUL]HG�LQWR�GLIIHUHQW�OHYHOV�LQ�D�IDLU�YDOXH�KLHUDUFK\�EDVHG�RQ�WKH�LQSXWV�XVHG�LQ�WKH�YDOXDWLRQ
WHFKQLTXHV�DV�IROORZV�

D��0HDVXUHPHQW�RI�IDLU�YDOXHV
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,Q�SUHSDULQJ�WKHVH�LQWHULP�ILQDQFLDO�VWDWHPHQWV��$FFHOO�*URXS�KDV�PDGH�MXGJHPHQWV��HVWLPDWHV�DQG�DVVXPSWLRQV
WKDW�DIIHFW�WKH�DSSOLFDWLRQ�RI�DFFRXQWLQJ�SROLFLHV�DQG�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV��LQFRPH�DQG
H[SHQVH��$FWXDO�UHVXOWV�PD\�GLIIHU�IURP�WKHVH�HVWLPDWHV��7KH�VLJQLILFDQW�MXGJHPHQWV�PDGH�E\�$FFHOO�*URXS�LQ
DSSO\LQJ�$FFHOO�*URXSdV�DFFRXQWLQJ�SROLFLHV�DQG�NH\�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQW\�ZHUH�WKH�VDPH�DV�WKRVH
DSSOLHG�WR�WKH�ODVW�ILQDQFLDO�VWDWHPHQWV�

7KHVH�LQWHULP�ILQDQFLDO�VWDWHPHQWV�DUH�XQDXGLWHG�

7KHVH�LQWHULP�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�,$6����,QWHULP�)LQDQFLDO�5HSRUWLQJ��DQG
VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�JURXSdV�DQQXDO�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�������eODVW�ILQDQFLDO
VWDWHPHQWVf���7KH\�GR�QRW�LQFOXGH�DOO�RI�WKH�LQIRUPDWLRQ�UHTXLUHG�IRU�D�FRPSOHWH�VHW�RI�,)56�ILQDQFLDO�VWDWHPHQWV�
+RZHYHU��VHOHFWHG�H[SODQDWRU\�QRWHV�DUH�LQFOXGHG�WR�H[SODLQ�HYHQWV�DQG�WUDQVDFWLRQV�WKDW�DUH�VLJQLILFDQW�WR�DQ
XQGHUVWDQGLQJ�RI�WKH�FKDQJHV�LQ�$FFHOO�*URXSdV�ILQDQFLDO�SRVLWLRQ�DQG�SHUIRUPDQFH�VLQFH�WKH�ODVW�ILQDQFLDO
VWDWHPHQWV��$FFRXQWLQJ�SROLFLHV�DQG�PHWKRGV�RI�FRPSXWDWLRQ�DSSOLHG�WR�WKHVH�LQWHULP�ILQDQFLDO�VWDWHPHQWV�DUH�WKH
VDPH�DV�WKRVH�DSSOLHG�LQ�WKH�ODVW�ILQDQFLDO�VWDWHPHQWV�H[FHSW�IRU�WKH�FKDQJHV�DV�VHW�RXW�LQ�QRWH����&DOFXODWLRQV�LQ
WKH�WDEOHV�DUH�PDGH�EDVHG�RQ�XQURXQGHG�ILJXUHV��DV�D�UHVXOW��URXQGLQJ�GLIIHUHQFHV�FDQ�RFFXU�
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$FFHOO�*URXS�1�9���e$FFHOOf��LV�D�FRPSDQ\�GRPLFLOHG�LQ�+HHUHQYHHQ��WKH�1HWKHUODQGV��7KHVH�FRQGHQVHG�FRQVROLGDWHG
LQWHULP�ILQDQFLDO�VWDWHPHQWV��eLQWHULP�ILQDQFLDO�VWDWHPHQWVf��DV�DW�DQG�IRU�WKH�VL[�PRQWKV�HQGHG����-XQH�����
FRPSULVH�$FFHOO�DQG�LWV�VXEVLGLDULHV��WRJHWKHU�UHIHUUHG�WR�DV�e$FFHOO�*URXSf���$FFHOO�*URXS�LV�LQWHUQDWLRQDOO\�DFWLYH�LQ
WKH�GHVLJQ��GHYHORSPHQW��SURGXFWLRQ��PDUNHWLQJ�DQG�VDOHV�RI�LQQRYDWLYH�DQG�KLJK�TXDOLW\�ELF\FOHV�DQG�ELF\FOHV�SDUWV
DQG�DFFHVVRULHV�
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DSSOLHG�WKH�UHFRJQLWLRQ�H[HPSWLRQ�IRU�ORZ�YDOXH�DVVHWV��VPDOOHU�RU�HTXDO�WR�g��������●

DSSOLHG�WKH�H[HPSWLRQ�QRW�WR�UHFRJQL]H�ULJKW�RI�XVH�DVVHWV�DQG�OHDVH�OLDELOLWLHV�IRU�OHDVH�WHUPV�VKRUWHU�WKDQ���●

PRQWKV�
DSSOLHG�D�VLQJOH�GLVFRXQW�UDWH�WR�D�SRUWIROLR�RI�OHDVHV�ZLWK�VLPLODU�FKDUDFWHULVWLFV�●

H[FOXGHG�LQLWLDO�GLUHFW�FRVWV�IURP�PHDVXULQJ�WKH�ULJKW�RI�XVH�DVVHW�DW�WKH�GDWH�RI�LQLWLDO�DSSOLFDWLRQ�●

XVHG�KLQGVLJKW�ZKHQ�GHWHUPLQLQJ�WKH�OHDVH�WHUP�LI�WKH�FRQWUDFW�FRQWDLQV�RSWLRQV�WR�H[WHQG�RU�WHUPLQDWH�WKH�OHDVH�●
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SUHVHQWDWLRQ�XQWLO������RI�RSHUDWLQJ�OHDVH�H[SHQVHV��GHSUHFLDWLRQ�FKDUJHV�RQ�ULJKW�RI�XVH�DVVHWV�DQG�WKH�LQWHUHVW
H[SHQVH�IURP�XQZLQGLQJ�RI�WKH�GLVFRXQW�RQ�WKH�OHDVH�OLDELOLWLHV�DUH�UHFRJQL]HG�LQ�WKH�LQFRPH�VWDWHPHQW��7KH�DELOLW\
WR�PHHW�EDQN�FRYHQDQWV�LV�QRW�LPSDFWHG�E\�WKH�LPSOHPHQWDWLRQ�RI�,)56�����EHFDXVH�,)56����LV�H[FOXGHG�LQ�WKH
FRYHQDQWV��$OWKRXJK�,)56����KDV�QR�LPSDFW�RQ�WKH�FDVK�SRVLWLRQ��LW�ZLOO�LPSDFW�WKH�FODVVLILFDWLRQ�ZLWKLQ�WKH
VWDWHPHQW�RI�FDVK�IORZV��LPSURYHPHQW�RI�cQHW�FDVK�IORZ�IURP�RSHUDWLQJ�DFWLYLWLHVd�GXH�WR�WKH�FDQFHOODWLRQ�RI�OHDVH
FRVWV�DQG�LQWHJUDWLRQ�RI�WKH�UHLPEXUVHPHQW�RI�WKH�OHDVH�OLDELOLW\�LQ�cQHW�FDVK�IORZ�IURP�ILQDQFLQJ�DFWLYLWLHVd�

�$FFHOO�*URXS�XVHG�WKH�IROORZLQJ�SUDFWLFDO�H[SHGLHQWV�ZKHQ�DSSO\LQJ�,)56����WR�OHDVHV�SUHYLRXVO\�FODVVLILHG�DV
RSHUDWLQJ�OHDVHV�XQGHU�,$6����

7KH�IROORZLQJ�WDEOH�VKRZV�WKH�LPSDFW�RQ�WKH�FRQVROLGDWHG�EDODQFH�VKHHW�ZLWK�D�ZHLJKWHG�DYHUDJH�GLVFRXQW�UDWH
XVHG�RI��������/LQH�LWHPV�QRW�DIIHFWHG�E\�WKH�FKDQJH�KDYH�QRW�EHHQ�LQFOXGHG�

� �������� ,)56��� ��������
� d�[������ d�[������ d�[������

%DODQFH�VKHHW � � �
5LJKW�RI�XVH�DVVHWV � ������ ������

/HDVH�OLDELOLWLHV � ������� �������

3URYLVLRQV ������� ��� �������

2WKHU�FXUUHQW�OLDELOLWLHV ������� �� �������

�
�7KH�UHFRQFLOLDWLRQ�RI�RSHUDWLQJ�OHDVH�FRPPLWPHQWV��RII�EDODQFH�VKHHW�FRPPLWPHQWV����'HFHPEHU�������WR�WKH
OHDVH�OLDELOLWLHV�UHFRJQL]HG�DW���-DQXDU\������LV�DV�IROORZV�

� d�[������

2SHUDWLRQDO�OHDVH�FRPPLWPHQWV�DW����'HFHPEHU����� ������

([FOXGHG�ORZ�YDOXH�DVVHWV�DQG�VKRUW�WHUP�OHDVHV ����

([WHQVLRQ�RSWLRQV�FHUWDLQ�WR�EH�H[HUFL]HG�DQG�WHUPLQDWLRQ�RSWLRQV�UHDVRQDEO\�FHUWDLQ�WR�EH�H[HUFL]HG��QHW� ��

(VWLPDWHG�FRVW�RI�GLVPDQWOLQJ�DQG�UHPRYLQJ�WKH�DVVHW ��

'LVFRXQWLQJ�LPSDFW ������

2WKHU ���

/HDVH�OLDELOLWLHV�RQ�EDODQFH�VKHHW�DW���-DQXDU\����� ������
�

)XUWKHU�ILQDQFLDO�LPSDFW�IRU�WKH�SHULRG�FDQ�EH�IRXQG�LQ�QRWH����RI�WKHVH�LQWHULP�ILQDQFLDO�VWDWHPHQWV������
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7KH�RSHUDWLQJ�VHJPHQWV�DUH�WKH�VDPH�DV�WKRVH�LGHQWLILHG�LQ�WKH�ODVW�ILQDQFLDO�VWDWHPHQWV������%LNHV�&RUH������3DUWV
&RUH������%LNHV�1RQ�FRUH�DQG�����&RUSRUDWH��7KH�LQIRUPDWLRQ�IRU�HDUOLHU�SHULRGV�LV�UHVWDWHG�

,QIRUPDWLRQ�DERXW�UHSRUWDEOH�VHJPHQWV�IRU�WKH�VL[�PRQWKV�HQGLQJ����-XQH�����
�

�
%LNHV
&RUH

3DUWV
&RUH

%LNHV
1RQ�FRUH

&RUSRUDWH�
(OLPLQDWLRQ &RQVROLGDWHG

� d�[������ d�[������ d�[������ d�[������ d�[������

([WHUQDO�UHYHQXHV ������� ������� ������ �� �������

,QWHU�VHJPHQW�UHYHQXH ����� ����� �� ������ �

6HJPHQW�UHYHQXH ������� ������� ������ ������ �������
� � � � � �

6HJPHQW�SURILW��ORVV��EHIRUH�LQWHUHVW�DQG�WD[��EHIRUH
DOORFDWLRQ�

������ ����� ������ ������� ������

$OORFDWHG�FRVW�&RUSRUDWH ������ ����� ����� ������� �

6HJPHQW�SURILW��ORVV��EHIRUH�LQWHUHVW�DQG�WD[��DIWHU
DOORFDWLRQ�

������ ����� ������� ����� ������

1HW�ILQDQFH�FRVW � � � � ������

6KDUH�RI�SURILW��ORVV��RI�HTXLW\�DFFRXQWHG�LQYHVWHHV � � � � ���

&RQVROLGDWHG�SURILW��ORVV��EHIRUH�WD[ � � � � ������
� � � � � �

6HJPHQW�DVVHWV ������� ������� ������ �������� �������

6HJPHQW�OLDELOLWLHV ������� ������� ������ �������� �������

'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ����� ����� ����� ��� ������

&DSLWDO�H[SHQGLWXUH ����� ����� ��� ����� �����

�

%LNHV�1RQ�FRUH�DVVHWV�DQG�OLDELOLWLHV
7KH�QRQ�FRUH�DVVHWV�RI�g������PLOOLRQ�FDQ�EH�EURNHQ�GRZQ�LQWR�OHDVHKROG�LPSURYHPHQWV�RI�g�����PLOOLRQ��ULJKW�RI�
XVH�DVVHWV�RI�g�����PLOOLRQ��EUDQGV�RI�g�����PLOOLRQ��VRIWZDUH�RI�g�����PLOOLRQ��RWKHU�QRQ�FXUUHQW�DVVHWV�RI�g
����PLOOLRQ��LQYHQWRULHV�RI�g������PLOOLRQ��WUDGH�DQG�RWKHU�UHFHLYDEOHV�RI�g������PLOOLRQ�DQG�g�����PLOOLRQ�RI�EDQN
EDODQFHV��7KH�QRQ�FRUH�OLDELOLWLHV�RI�g������PLOOLRQ�FDQ�EH�EURNHQ�GRZQ�LQWR��g������PLOOLRQ�RI�LQWHUFRPSDQ\
ILQDQFLQJ��LQWHUFRPSDQ\��WUDGH��SD\DEOHV�RI�g������PLOOLRQ��OHDVH�OLDELOLWLHV�RI�����PLOOLRQ��RWKHU�QRQ�FXUUHQW�OLDELOLWLHV
OLDELOLWLHV�RI�g�����PLOOLRQ�DQG�RWKHU��WUDGH��SD\DEOHV�RI�g�����PLOOLRQ�
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�,QIRUPDWLRQ�DERXW�UHSRUWDEOH�VHJPHQWV�IRU�WKH�VL[�PRQWKV�HQGLQJ����-XQH�����
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3DUWV
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%LNHV
1RQ�FRUH

&RUSRUDWH�
(OLPLQDWLRQ &RQVROLGDWHG
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6HJPHQW�UHYHQXH ������� ������� ������ ������ �������
� � � � � �

6HJPHQW�SURILW��ORVV��EHIRUH�LQWHUHVW�DQG�WD[��EHIRUH
DOORFDWLRQ�

������ ����� ������ ������ ������

$OORFDWHG�FRVW�&RUSRUDWH ����� ����� ��� ������ �

6HJPHQW�SURILW��ORVV��EHIRUH�LQWHUHVW�DQG�WD[��DIWHU
DOORFDWLRQ�

������ ����� ������ ������ ������

1HW�ILQDQFH�FRVW � � � � ������

6KDUH�RI�SURILW��ORVV��RI�HTXLW\�DFFRXQWHG�LQYHVWHHV � � � � ���

&RQVROLGDWHG�SURILW��ORVV��EHIRUH�WD[ � � � � ������
� � � � � �

6HJPHQW�DVVHWV ������� ������� ������ �������� �������

6HJPHQW�OLDELOLWLHV ������� ������� ������ ������� �������

'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ����� ����� ��� ��� �����

&DSLWDO�H[SHQGLWXUH ����� ��� ��� �� �����
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2Q����$SULO�������WKH�$QQXDO�*HQHUDO�0HHWLQJ�RI�6KDUHKROGHUV�DSSURYHG�D�GLYLGHQG�SD\PHQW�RI�g������SHU�RUGLQDU\
RXWVWDQGLQJ�VKDUH�IRU�WKH�ILQDQFLDO�\HDU������WR�EH�SDLG�RXW�LQ�FDVK�RU�VWRFN��)ROORZLQJ�WKH�H[SLUDWLRQ�RI�WKH�RSWLRQ
SHULRG�VKDUHKROGHUV�UHSUHVHQWLQJ�����RI�WKH�WRWDO�QXPEHU�RI�RXWVWDQGLQJ�RUGLQDU\�VKDUHV�KDYH��FKRVHQ�WR�UHFHLYH
WKH�GLYLGHQG�LQ�VWRFN��$V�D�UHVXOW���������VKDUHV�ZHUH�LVVXHG�DQG�DGGHG�WR�WKH�RXWVWDQGLQJ�RUGLQDU\�VKDUHV�DQG�D
FDVK�GLYLGHQG�RI�g�����PLOOLRQ�ZDV�SDLG�RXW�

'LYLGHQGV

$V�SHU����-XQH�������WKH�QXPEHU�RI�RXWVWDQGLQJ�VKDUHV�DPRXQWHG�WR�������������WKH�ZHLJKWHG�DYHUDJH�QXPEHU�RI
RXWVWDQGLQJ�VKDUHV�DPRXQWHG�WR������������RYHU�WKH�VL[�PRQWKV�HQGHG����-XQH�������7KH�FRPSDQ\�KDV�D�ORQJ�
WHUP�LQFHQWLYH�SODQ�IRU�WKH�%RDUG�RI�'LUHFWRUV�DQG�D�QXPEHU�RI�PDQDJLQJ�GLUHFWRUV��,Q�HYHQW�RI�IXOO�H[HUFLVH�RI�WKH
RSWLRQ�HQWLWOHPHQWV�JUDQWHG�WR�GDWH�DQG�WKH�YHVWLQJ�RI�WKH�FRQGLWLRQDO�VKDUHV�WKH�QXPEHU�RI�LVVXHG�RUGLQDU\�VKDUHV
ZRXOG�LQFUHDVH�E\������

$V�SHU����'HFHPEHU�����������������RUGLQDU\�VKDUHV�KDYH�EHHQ�LVVXHG�DQG�SDLG�LQ�IXOO��,Q�0DUFK�D�WRWDO�RI������
RUGLQDU\�VKDUHV�ZHUH�LVVXHG�DV�D�UHVXOW�RI�WKH�YHVWLQJ�RI�FRQGLWLRQDO�VKDUHV�DULVLQJ�IURP�WKH�UHVWULFWHG�VKDUH
SURJUDP�E\�WKH�%RDUG�RI�'LUHFWRUV�DQG�PDQDJLQJ�GLUHFWRUV��,Q�0D\���������RUGLQDU\�VKDUHV�ZHUH�LVVXHG�LQ�UHVSHFW
RI�VWRFN�GLYLGHQG�DQG�DGGHG�WR�WKH�RXWVWDQGLQJ�VKDUH�FDSLWDO��

,VVXHV�RI�RUGLQDU\�VKDUHV
���&$3,7$/�$1'�5(6(59(6
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7D[�H[SHQVH�LV�EDVHG�RQ�$FFHOO�*URXSdV�EHVW�HVWLPDWH�RI�WKH�ZHLJKWHG�DYHUDJH�DQQXDO�LQFRPH�WD[�UDWH�H[SHFWHG�IRU
WKH�IXOO�ILQDQFLDO�\HDU�PXOWLSOLHG�E\�WKH�SUH�WD[�LQFRPH�RI�WKH�LQWHULP�UHSRUWLQJ�SHULRG��7KH�HIIHFWLYH�WD[�UDWH�IRU�WKH
VL[�PRQWKV�HQGHG����-XQH������DPRXQWV�WR��������IRU�WKH�VL[�PRQWKV�HQGHG����-XQH���������������7KH�WD[�UDWH�ZDV
QHJDWLYHO\�LPSDFWHG�E\�QRW�UHFRJQL]LQJ�GHIHUUHG�WD[�DVVHWV�IURP�WD[�ORVVHV�LQ�1RUWK�$PHULFD�����������$�SDUWLDO
RIIVHW���������FDPH�IURP�WKH�UHFRJQLWLRQ�RI�XQXVHG�WD[�EHQHILWV�LQ�)LQODQG�

�,Q�WKH�$QQXDO�5HSRUW������LW�ZDV�DQQRXQFHG�DV�D�VXEVHTXHQW�HYHQW�WKDW�DQ�DJUHHPHQW�ZDV�UHDFKHG�RQ�WKH�VDOH�RI
'HOWD�0HWDO�7HFKQRORJ\�/WG�ZLWK�DQ�DQWLFLSDWHG�WUDQVIHU�RI�VKDUHV�DW���$SULO�������'XH�WR�ORFDO�FLUFXPVWDQFHV�ERWK
WKH�EX\HU�DQG�$FFHOO�*URXS�DJUHHG�WR�SRVWSRQH�WKH�WUDQVIHU�RI�VKDUHV�WR�WKH�IRXUWK�TXDUWHU�RI�������7KH�WUDQVIHU
ZLOO�VWLOO�EH�DW�QHW�ERRN�YDOXH�DQG�KDYH�QR�DGYHUVH�HIIHFW�RQ�WXUQRYHU�RU�UHVXOW��%DFNJURXQG�RI�WKH�DQWLFLSDWHG
GLYHVWPHQW�E\�$FFHOO�*URXS�LV�WKDW�FRPSRQHQW�SURGXFWLRQ�GRHV�QRW�EHORQJ�WR�LWV�VWUDWHJLF�DFWLYLWLHV�LQ�FRPELQDWLRQ
ZLWK�WKH�SHUVSHFWLYH�RI�VXVWDLQHG�FRVW�LQFUHDVHV�

1R�PDWHULDO�FKDQJHV�LQ�WKH�FRPSRVLWLRQ�RI�$FFHOO�*URXS�RFFXUUHG�LQ�WKH�VL[�PRQWKV�HQGLQJ����-XQH�������
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3HDNV�LQ�ELF\FOH�GHOLYHULHV�DFURVV�WKH�VHDVRQ�YDU\�IURP�\HDU�WR�\HDU��EXW�DUH�YLUWXDOO\�DOZD\V�b�DQG�SDUWO\�GHSHQGLQJ
RQ�WKH�ZHDWKHU�b�LQ�WKH�SHULRG�IURP�0DUFK�WKURXJK�$XJXVW��7KH�VHDVRQ�IRU�SDUWV�DQG�DFFHVVRULHV�KDV�D�PRUH�OHYHO
VDOHV�SDWWHUQ�DQG�UXQV�IURP�)HEUXDU\�WKURXJK�1RYHPEHU��DOVR�ZLWK�GLIIHUHQFHV�SHU�VDOHV�PDUNHW��'XH�WR�WKLV
VHDVRQDOLW\�PRUH�WXUQRYHU�LV�JHQHUDWHG�LQ�WKH�VL[�PRQWKV�HQGLQJ����-XQH�WKDQ�LQ�WKH�VL[�PRQWKV�HQGLQJ���
'HFHPEHU�

$FFHOO�*URXS�RSHUDWHV�LQ�DQ�LQWHUQDWLRQDO�ELF\FOH�PDUNHW��ZKLFK�KDV�D�IL[HG�VHDVRQDO�SDWWHUQ�EXW�FDQ�VWLOO�YDU\�SHU
FRXQWU\��7KH�ELF\FOH�VHDVRQ�LQ�(XURSH��ZKHUH�WKH�FRPSDQ\�KDV�PRVW�RI�LWV�RSHUDWLRQV��UXQV�IURP�6HSWHPEHU�WLOO
$XJXVW��(DFK�\HDU�DW�WKH�VWDUW�RI�WKH�QHZ�VHDVRQ�$FFHOO�*URXS�ODXQFKHV�LWV�QHZ�ELF\FOH�FROOHFWLRQV�
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'HVLJQDWHG�RXWVWDQGLQJ�ORDQV�DUH�WKH�WHUP�ORDQV��LQFOXGLQJ�6FKXOGVFKHLQ��DQG�WKH�ZRUNLQJ�FDSLWDO�ILQDQFLQJ�LQ�VR❍

IDU�DV�XVHG�IRU�DFTXLVLWLRQV�RI�FRPSDQLHV��H[FOXGLQJ�WKH�DFTXLUHG�ZRUNLQJ�FDSLWDO��
1RUPDOL]HG�(%,7'$�PHDQV�WKDW�WKH�(%,7'$�LV�DGMXVWHG�IRU��RQ�LQGLFDWLRQ�RI�$FFHOO�*URXS��H[FHSWLRQDO�FRVWV�DV�ZHOO❍

DV�DGMXVWHG�IRU�DFTXLVLWLRQV�DQG�GLYHVWPHQWV�E\�LQFOXGLQJ�RU�H[FOXGLQJ�WKHLU�(%,7'$�FRQWULEXWLRQV�RQ�D����PRQWK
EDVLV�
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����1(7�,17(5(67�%($5,1*�'(%7�326,7,21
1HW�LQWHUHVW�EHDULQJ�GHEW�SRVLWLRQ

� �������� �������� ��������
� d�[������ d�[������ d�[������

7HUP�ORDQV ������ ������ ������

2WKHU�EDQN�ORDQV��VHFXUHG� ����� ����� �����

2WKHU�LQWHUHVW�EHDULQJ�ORDQV �� �� �

/HDVH�OLDELOLWLHV ������ � �

&XUUHQW�SRUWLRQ�RWKHU�EDQN�ORDQV��VHFXUHG� ��� ��� ���

&XUUHQW�SRUWLRQ�RWKHU�LQWHUHVW�EHDULQJ�ORDQV �� �� �

&XUUHQW�SRUWLRQ�OHDVH�OLDELOLWLHV ����� � �

5HYROYLQJ�FUHGLW�IDFLOLW\ ������� ������ ������

%DQN�RYHUGUDIWV ������ ������ ������

����&DVK�DQG�FDVK�HTXLYDOHQWV ������� ������� �������

1HW�LQWHUHVW�EHDULQJ�GHEW�SRVLWLRQ ������� ������� �������
�

,Q�WKH�ILUVW�TXDUWHU�RI������$FFHOO�*URXS�PDGH�D�YROXQWDU\�UHSD\PHQW�RI�g����PLOOLRQ�RQ�WKH�WHUP�ORDQV�RI�g����
PLOOLRQ��QRPLQDO��DV�ZHOO�DV�H[WHQGHG�WKH�ILQDQFLQJ�DJUHHPHQW�E\����PRQWKV�WR�0DUFK�������$V�RI���-DQXDU\�����
DOVR�OHDVH�OLDELOLWLHV�ZHUH�LQWURGXFHG�LQ�WKH�QHW�GHEW�SRVLWLRQ��WKLV�DFFRXQWLQJ�SROLF\�FKDQJH�LV�VHW�RXW�LQ�QRWH���DQG
���

'HVFULSWLRQ�RI�ILQDQFLDO�FRYHQDQWV
$FFHOO�*URXS�KDV�D�ILQDQFLQJ�DJUHHPHQW�ZLWK�D�V\QGLFDWH�RI�VL[�EDQNV�IRU�D�WRWDO�JURXS�ILQDQFLQJ��7KH�ILQDQFLDO
FRYHQDQWV��EDVHG�RQ�)UR]HQ�*$$3��LQ�WKH�ILQDQFLQJ�DJUHHPHQW�DUH�

D��7KH�7HUP�ORDQ�OHYHUDJH�UDWLR��ZKLFK�LV�GHWHUPLQHG�E\�GLYLGLQJ�WKH�GHVLJQDWHG�RXWVWDQGLQJ�ORDQV�XQGHU�WKH
ILQDQFLQJ�DJUHHPHQW�E\�WKH�QRUPDOL]HG�(%,7'$��7KH�7HUP�ORDQ�OHYHUDJH�UDWLR�PD\�QRW�H[FHHG������WHVWHG�RQ�D
TXDUWHUO\�EDVLV�RYHU�WKH�SUHYLRXV����PRQWKV��

E��7KH�6ROYHQF\�UDWLR�LV�GHWHUPLQHG�E\�WKH�QHW�DVVHWV�GLYLGHG�E\�WKH�EDODQFH�VKHHW�WRWDO��ERWK�DGMXVWHG�IRU�LQWDQJLEOH
IL[HG�DVVHWV�DQG�WKH�UHODWHG�GHIHUUHG�WD[HV��7KH�VROYHQF\�UDWLR�PD\�QRW�EH�ORZHU�RU�HTXDO�WR������WHVWHG�RQ�D�KDOI�
\HDUO\�EDVLV�RYHU�WKH�SUHYLRXV����PRQWKV��

,Q�DGGLWLRQ��D�
ERUURZLQJ�UHIHUHQFH
�LV�DSSOLFDEOH��EHLQJ�D�G\QDPLF�OLPLW�RQ�WKH�ZRUNLQJ�FDSLWDO�ILQDQFLQJ��1HW�GHEW
�EDVHG�RQ�)UR]HQ�*$$3���DIWHU�GHGXFWLRQ�RI�WKH�RXWVWDQGLQJ�DPRXQWV�XQGHU�WKH�g������PLOOLRQ�WHUP�ORDQ��LQFOXGLQJ
6FKXOGVFKHLQ��DQG�WKH�ZRUNLQJ�FDSLWDO�ILQDQFLQJ�XVHG�IRU�DSSURYHG�DFTXLVLWLRQV��PD\�QRW�H[FHHG�WKH�ORZHVW�RI�WKH
UHIHUHQFH�DPRXQW��EDVHG�RQ�ZRUNLQJ�FDSLWDO�SRVLWLRQ��DQG�WKH�DYDLODEOH�UHYROYLQJ�FUHGLW�IDFLOLW\��$W����-XQH������WKH
ERUURZLQJ�UHIHUHQFH�KHDGURRP�ZDV�g�����PLR�����-XQH�������g�����PLR��
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����/($6(6
&KDQJHV�LQ�WKH�ULJKW�RI�XVH�DVVHWV�LQ�WKH�VL[�PRQWKV�HQGHG����-XQH������DUH�DV�IROORZV�

� d�[������

5LJKW�RI�XVH�DVVHWV�DW���-DQXDU\����� ������

$GGLWLRQV �����

'HSUHFLDWLRQ�IRU�WKH�SHULRG ������

5HDVVHVVPHQW�RI�OHDVH�OLDELOLWLHV�DQG�OHDVH�PRGLILFDWLRQV ���

&XUUHQF\�WUDQVODWLRQ ����

5LJKW�RI�XVH�DVVHWV�DW����-XQH����� ������
�

$FFRXQWLQJ�SROLFLHV
$W�LQFHSWLRQ�RI�D�FRQWUDFW��$FFHOO�*URXS�DVVHVVHV�ZKHWKHU�D�FRQWUDFW�LV��RU�FRQWDLQV��D�OHDVH�EDVHG�RQ�ZKHWKHU�WKH
FRQWUDFW�FRQYH\V�WKH�ULJKW�WR�FRQWURO�WKH�XVH�RI�DQ�LGHQWLILHG�DVVHW�IRU�D�SHULRG�RI�WLPH�LQ�H[FKDQJH�IRU�D
FRQVLGHUDWLRQ��$FFHOO�*URXS�KDV�HOHFWHG�QRW�WR�VHSDUDWH�QRQ�OHDVH�FRPSRQHQWV�DQG�DFFRXQW�IRU�WKH�OHDVH�DQG�QRQ�
OHDVH�FRPSRQHQWV�DV�D�VLQJOH�OHDVH�FRPSRQHQW�

$W�WKH�OHDVH�FRPPHQFHPHQW�GDWH�D�ULJKW�RI�XVH�DVVHW�DQG�D�OHDVH�OLDELOLW\�DUH�UHFRJQL]HG��7KH�ULJKW�RI�XVH�DVVHW�LV
LQLWLDOO\�PHDVXUHG�EDVHG�RQ�WKH�LQLWLDO�DPRXQW�RI�WKH�OHDVH�OLDELOLW\�DGMXVWHG�IRU�DQ\�OHDVH�SD\PHQWV�PDGH�DW�RU
EHIRUH�WKH�FRPPHQFHPHQW�GDWH��SOXV�DQ\�LQLWLDO�GLUHFW�FRVWV�LQFXUUHG�DQG�DQ�HVWLPDWH�RI�FRVWV�WR�GLVPDQWOH�DQG
UHPRYH�WKH�XQGHUO\LQJ�DVVHW�RU�WR�UHVWRUH�WKH�XQGHUO\LQJ�DVVHW��7KH�DVVHWV�DUH�GHSUHFLDWHG�WR�WKH�HDUOLHU�RI�WKH�HQG
RI�WKH�XVHIXO�OLIH�RI�WKH�ULJKW�RI�XVH�DVVHW�RU�WKH�OHDVH�WHUP�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�DV�WKLV�PRVW�FORVHO\
UHIOHFWV�WKH�H[SHFWHG�SDWWHUQ�RI�FRQVXPSWLRQ�RI�WKH�IXWXUH�HFRQRPLF�EHQHILWV��7KH�OHDVH�WHUP�LQFOXGHV�SHULRGV
FRYHUHG�E\�DQ�RSWLRQ�WR�H[WHQG�LI�$FFHOO�*URXS�LV�UHDVRQDEO\�FHUWDLQ�WR�H[HUFLVH�WKDW�RSWLRQ��&XUUHQWO\�OHDVH�WHUPV
YDU\�IURP���WR����\HDUV��5LJKW�RI�XVH�DVVHWV�ZLOO�EH�WHVWHG�IRU�LPSDLUPHQW�

&KDQJHV�LQ�WKH�OHDVH�OLDELOLWLHV�LQ�WKH�VL[�PRQWKV�HQGHG����-XQH������DUH�DV�IROORZV�

� d�[������

/HDVH�OLDELOLWLHV�QRQ�FXUUHQW ������

/HDVH�OLDELOLWLHV�FXUUHQW �����
�
/HDVH�OLDELOLWLHV�DW���-DQXDU\����� ������

/HDVH�SD\PHQWV ������

$GGLWLRQV �����

5HDVVHVVPHQW�RI�OHDVH�OLDELOLWLHV�DQG�OHDVH�PRGLILFDWLRQV ���

8QZLQG�RI�WKH�GLVFRXQW�RQ�WKH�OHDVH�OLDELOLWLHV ���

(IIHFW�RI�IRUHLJQ�H[FKDQJH�UDWH�FKDQJHV ��

&XUUHQF\�WUDQVODWLRQ ����

/HDVH�OLDELOLWLHV�DW����-XQH����� ������
�

$FFRXQWLQJ�SROLFLHV
7KH�OHDVH�OLDELOLW\�LV�LQLWLDOO\�PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�RI�WKH�OHDVH�SD\PHQWV�WKDW�DUH�QRW�SDLG�DW�WKH
FRPPHQFHPHQW�GDWH��GLVFRXQWHG�XVLQJ�WKH�LQWHUHVW�UDWH�LPSOLFLW�LQ�WKH�OHDVH�RU��LI�WKDW�UDWH�FDQQRW�EH�UHDGLO\
GHWHUPLQHG��$FFHOO�*URXSdV�LQFUHPHQWDO�ERUURZLQJ�UDWH��*HQHUDOO\��WKH�LQFUHPHQWDO�ERUURZLQJ�UDWH��c,%5d��LV�XVHG�DV
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WKH�GLVFRXQW�UDWH��6XEVHTXHQWO\�WKH�OHDVH�OLDELOLW\�LV�PHDVXUHG�DW�DPRUWL]HG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW
PHWKRG��,W�LV�UHPHDVXUHG�ZKHQ�WKHUH�LV�D�FKDQJH�LQ�IXWXUH�OHDVH�SD\PHQWV�DULVLQJ�IURP�DPRQJ�RWKHUV�D�FKDQJH�LQ
DQ�LQGH[�RU�UDWH��H[WHQVLRQ�RU�WHUPLQDWLRQ�RSWLRQ��:KHQ�WKH�OHDVH�OLDELOLW\�LV�UHPHDVXUHG��D�FRUUHVSRQGLQJ
DGMXVWPHQW�LV�PDGH�WR�WKH�FDUU\LQJ�DPRXQW�RI�WKH�ULJKW�RI�XVH�DVVHW�RU�LI�WKH�FDUU\LQJ�DPRXQW�RI�WKH�ULJKW�RI�XVH
DVVHW�LV�UHGXFHG�WR�]HUR�DQ�LPSDLUPHQW�ORVV�LV�UHFRUGHG�LQ�SURILW�RU�ORVV�

�$PRXQWV�UHFRJQL]HG�IRU�OHDVHV�LQ�WKH�LQFRPH�VWDWHPHQW�LQ�WKH�VL[�PRQWKV�HQGHG����-XQH������DUH�DV�IROORZV�

� d�[������

'HSUHFLDWLRQ�RI�ULJKW�RI�XVH�DVVHWV �����

8QZLQG�RI�WKH�GLVFRXQW�RQ�WKH�OHDVH�OLDELOLWLHV ���

/RVV��JDLQ��UHODWHG�WR�OHDVH�PRGLILFDWLRQV ��

)RUHLJQ�H[FKDQJH�ORVV��JDLQ��RQ�OHDVH�OLDELOLWLHV ��

6KRUW�WHUP�OHDVHV ���

/HDVHV�RI�ORZ�YDOXH�DVVHWV ��

7RWDO �����
�

�&DVK�IORZV�IRU�OHDVHV�UHFRJQL]HG�LQ�WKH�VWDWHPHQW�RI�FDVK�IORZV�IRU�WKH�VL[�PRQWKV�HQGHG����-XQH������DUH�DV
IROORZV�

� d�[������

&DVK�IORZ�IURP�RSHUDWLQJ�DFWLYLWLHV �
6KRUW�WHUP�OHDVHV ���

/HDVHV�RI�ORZ�YDOXH�DVVHWV ��

� ���

&DVK�IORP�IURP�ILQDQFLQJ�DFWLYLWLHV �
&DVK�RXWIORZ�IRU�SULQFLSDO�SRUWLRQ�RI�OHDVH�OLDELOLWLHV �����

� �

7RWDO�FDVK�RXWIORZ�IRU�OHDVHV �����
�
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,Q�WKH�VL[�PRQWKV�HQGHG����-XQH������QR�WUDQVIHUV�RFFXUUHG�EHWZHHQ�WKH�OHYHOV�RI�WKH�IDLU�YDOXH�KLHUDUFK\�
LL��7UDQVIHUV�EHWZHHQ�/HYHO���DQG��

7KH�IDLU�YDOXH�RI�WKH�FRQWLQJHQW�FRQVLGHUDWLRQ�DUUDQJHPHQW�LV�HVWLPDWHG�E\�DSSO\LQJ�WKH�LQFRPH�DSSURDFK��7KH�IDLU
YDOXH�PHDVXUHPHQW�LV�EDVHG�RQ�VLJQLILFDQW�LQSXWV�WKDW�DUH�QRW�REVHUYDEOH�LQ�WKH�PDUNHW��ZKLFK�,)56����)DLU�9DOXH
0HDVXUHPHQW�UHIHUV�WR�DV�/HYHO���LQSXWV��.H\�DVVXPSWLRQV�LQFOXGH�D�GLVFRXQW�UDWH�UDQJH�RI��������DQG�DQ
DVVXPHG�SUREDELOLW\�DGMXVWHG��FXPXODWLYH�(%,7'$��IUR]HQ�*$$3��RI�%DEERH�DQG�&DUTRQ�RI�g���PLOOLRQ��'XULQJ�WKH�VL[
PRQWKV�HQGLQJ����-XQH������DQ�XQZLQG�RI�WKH�GLVFRXQW�RI�g�����PLOOLRQ�ZDV�UHFRUGHG�LQ�QHW�ILQDQFH�FRVW�LQ�$FFHOO
*URXS
V�LQFRPH�VWDWHPHQW��UHVXOWLQJ�LQ�D�FRQWLQJHQW�FRQVLGHUDWLRQ�RI�g�����PLOOLRQ�SHU����-XQH�������'XULQJ�WKH�VL[
PRQWKV�HQGLQJ����-XQH������QHLWKHU�WKH�DPRXQW�UHFRJQL]HG�IRU�WKH�FRQWLQJHQW�FRQVLGHUDWLRQ�DUUDQJHPHQW��QRU�WKH
UDQJH�RI�RXWFRPHV�RU�WKH�DVVXPSWLRQV�XVHG�WR�GHYHORS�WKH�HVWLPDWHV�KDV�FKDQJHG�

&RQWLQJHQW�FRQVLGHUDWLRQ

'LVFRXQWHG�IXWXUH�FDVK�IORZ�PRGHO�LV�XVHG�DV�YDOXDWLRQ�WHFKQLTXH��7KH�PDUNHW�YDOXH�RI�D�VZDS�LV�FDOFXODWHG�DV�WKH
VXP�RI�WZR�GLIIHUHQW�ORDQV��,Q�FDVH�RI�D�IL[HG�b�IORDWLQJ�VZDS��WKH�LQWHUHVW�RQ�WKH�ILUVW�ORDQ�LV�EDVHG�RQ�D�IL[HG�UDWH�
ZKLOH�WKH�LQWHUHVW�RQ�WKH�VHFRQG�ORDQ�LV�EDVHG�RQ�D�IORDWLQJ�UDWH��(DFK�LQGLYLGXDO�ORDQ��DOVR�NQRZQ�DV�WKH�OHJ�RI�D
VZDS��KDV�LWV�RZQ�PDUNHW�YDOXH��7KLV�PDUNHW�YDOXH�LV�WKH�VXP�RI�WKH�LQGLYLGXDO�IXWXUH�FDVK�IORZV��GLVFRXQWHG�ZLWK
WKH�DSSURSULDWH�GLVFRXQW�IDFWRU��7KH�LQGLYLGXDO�IXWXUH�FDVK�IORZV�DUH�EDVHG�RQ�WKH�UDWH�IURP�WKH�FRQWUDFW��IL[HG�OHJ�
RU�RQ�D�IRUZDUG�LQWHUHVW�UDWH�FXUYH��IORDWLQJ�OHJ���7KH�IDLU�YDOXH�LV�VXEMHFW�WR�D�FUHGLW�ULVN�DGMXVWPHQW�WKDW�UHIOHFWV�WKH
FUHGLW�ULVN�RI�$FFHOO�*URXS�DQG�RI�WKH�FRXQWHUSDUW\�

,QWHUHVW�UDWH�VZDSV

'LVFRXQWHG�IXWXUH�FDVK�IORZ�PRGHO�LV�XVHG�DV�YDOXDWLRQ�WHFKQLTXH��7KH�IDLU�YDOXH�LV�GHWHUPLQHG�XVLQJ��LQWHUSRODWHG�
TXRWHG�IRUZDUG�H[FKDQJH�UDWHV�DW�WKH�UHSRUWLQJ�GDWH�DQG�GLVFRXQWHG�ZLWK�WKH�DSSURSULDWH�GLVFRXQW�IDFWRU�GHULYHG
IURP�WKH�DSSURSULDWH�VZDS�FXUYH�

7KH�IDLU�YDOXH�RI�WKH�IRUZDUG�H[FKDQJH�FRQWUDFWV�DQG�LQWHUHVW�UDWH�VZDSV�LV�GHWHUPLQHG�RQ�WKH�EDVLV�RI�RWKHU�LQSXWV
WKDQ�TXRWHG�UDWHV�SULFHV�WKDW�DUH�REVHUYDEOH��/HYHO�����)RU�WKH�GHWHUPLQDWLRQ�RI�WKH�IDLU�YDOXH��JHQHUDOO\�DFFHSWHG
YDOXDWLRQ�PHWKRGV�DUH�XVHG��7KH�GHWHUPLQHG�YDOXH�LQ�WKLV�ZD\�LV�HTXDO�WR�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ
DVVHW�RU�SDLG�WR�WUDQVIHU�D�OLDELOLW\�LQ�DQ�RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�

)RUZDUG�H[FKDQJH�FRQWUDFWV

L��9DOXDWLRQ�WHFKQLTXHV
���)DLU�YDOXH�PHDVXUHPHQW

�

� �������� �������� �������� �
� d�[������ d�[������ d�[������ �

)RUZDUG�H[FKDQJH�FRQWUDFWV�XVHG�IRU�KHGJLQJ ����� ����� ����� /HYHO��

)LQDQFLDO�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH ����� ����� ����� �
�
,QWHUHVW�UDWH�VZDSV�XVHG�IRU�KHGJLQJ ����� ����� ��� /HYHO��

)RUZDUG�H[FKDQJH�FRQWUDFWV�XVHG�IRU�KHGJLQJ ����� ��� � /HYHO��

&RQWLQJHQW�FRQVLGHUDWLRQ ����� ����� � /HYHO��

)LQDQFLDO�OLDELOLWLHV�PHDVXUHG�DW�IDLU�YDOXH ����� ����� ��� �

7KH�IROORZLQJ�WDEOH�VKRZV�WKH�IDLU�YDOXHV�RI�ILQDQFLDO�LQVWUXPHQWV�YDOXHG�DW�IDLU�YDOXH��,W�GRHV�QRW�LQFOXGH�IDLU�YDOXH
LQIRUPDWLRQ�IRU�ILQDQFLDO�LQVWUXPHQWV�QRW�PHDVXUHG�DW�IDLU�YDOXH�

���$FFRXQWLQJ�FODVVLILFDWLRQ�DQG�IDLU�YDOXHV
����),1$1&,$/�,167580(176�9$/8('�$7�)$,5�9$/8(
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����5(/$7('�3$57,(6
$FFHOO�*URXSdV�UHODWLRQVKLSV�ZLWK�LWV�UHODWHG�SDUWLHV�GLG�QRW�FKDQJH�VLJQLILFDQWO\�LQ�WHUPV�RI�DPRXQWV�DQG�RU�VFRSH�

����68%6(48(17�(9(176
2Q����-XO\�������$FFHOO�*URXS�UHDFKHG�DJUHHPHQW�RQ�WKH�VDOH�RI�LWV�&DQDGLDQ�EUDQG�UHJLVWUDWLRQV�RI�5DOHLJK�
'LDPRQGEDFN��5HGOLQH�DQG�,=,3�WR�&DQDGLDQ�7LUH�&RUSRUDWLRQ�IRU�D�FDVK�FRQVLGHUDWLRQ�RI�86�����PLOOLRQ��7KH
DJUHHPHQW�LV�SDUW�RI�WKH�RQJRLQJ�VWUDWHJLF�UHYLHZ�RI�RXU�1RUWK�$PHULFDQ�EXVLQHVV��7KH�WUDQVDFWLRQ�ZLOO�EH
UHFRJQLVHG�LQ�$FFHOO�*URXSdV�+�������HDUQLQJV�

�
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',5(&7256�67$7(0(17

',5(&7256
�67$7(0(17
,Q�DFFRUGDQFH�ZLWK�VWDWXWRU\�SURYLVLRQV��WKH�GLUHFWRUV�VWDWH�WKDW��WR�WKH�EHVW�RI�WKHLU�NQRZOHGJH�
���7KH�LQWHULP�ILQDQFLDO�VWDWHPHQWV��DV�VKRZQ�RQ�SDJHV������RI�WKLV�UHSRUW��SURYLGH�D�WUXH�DQG�IDLU�YLHZ�RI�WKH
DVVHWV��OLDELOLWLHV��ILQDQFLDO�SRVLWLRQ�DQG�UHVXOW�IRU�WKH�ILUVW�KDOI�\HDU�RI�$FFHOO�*URXS�1�9��DQG�LWV�VXEVLGLDULHV�LQFOXGHG
LQ�WKH�FRQGHQVHG�FRQVROLGDWHG�VWDWHPHQWV�
���7KH�LQWHULP�UHSRUW��DV�VKRZQ�RQ�SDJHV�����RI�WKLV�UHSRUW��SURYLGHV�D�WUXH�DQG�IDLU�RYHUYLHZ�RI�WKH�LQIRUPDWLRQ
UHTXLUHG�SXUVXDQW�WR�VHFWLRQ�����G��VXEVHFWLRQV���DQG����RI�WKH�)06$�

7KLV�SUHVV�UHOHDVH�FRQWDLQV�LQIRUPDWLRQ�WKDW�TXDOLILHV�DV�LQVLGH�LQIRUPDWLRQ�LQ�WKH�VHQVH�RI�DUWLFOH���SDUDJUDSK���RI�WKH�(XURSHDQ�0DUNHW
$EXVH�5HJXODWLRQ������������

+HHUHQYHHQ�����-XO\�����

%RDUG�RI�'LUHFWRUV
$�+��$QEHHN��&(2
5�6��%DOGHZ��&)2
-�-��%RWK��&6&2

�


