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DQG�UHJLRQ�FRQWULEXWLQJ�

*URZWK�ZDV�GULYHQ�E\�H�ELNH������DQG��H��FDUJR�ELNH�������VDOHV��7UDGLWLRQDO�ELNH�VDOHV�ZHUH�GRZQ�����LQ�YDOXH�
DQG�QRZ�UHSUHVHQW�RQO\�����RI�QHW�WXUQRYHU��*URZWK�ZDV�KHOG�EDFN�LQ������E\�GHOD\HG�LQWURGXFWLRQV�RI�D�QXPEHU�RI
QHZ�LQQRYDWLYH�ELNH�PRGHOV��9ROXPHV�GHFOLQHG�GXH�WR�ORZHU�VDOHV�RI�WUDGLWLRQDO�ELF\FOHV�LQ�7XUNH\��,Q�DOO�PDLQ
UHJLRQV��YROXPHV�VWDELOLVHG�RU�LQFUHDVHG�
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�LV�EDVHG�RQ�SK\VLFDO�ORFDWLRQ�RI�HQWLW\

1HW�WXUQRYHU�GHYHORSPHQW�JURZWK�LQ�WKH�%HQHOX[�RXWSDFHG�PDUNHW�JURZWK�DQG�FDPH�LQ�DW������WKDQNV�WR�DQ
LPSURYHG�SURGXFW�DYDLODELOLW\�DQG�WKH�LQWURGXFWLRQ�RI�YDULRXV�DZDUG�ZLQQLQJ�DQG�LQQRYDWLYH�QHZ�H�ELNH�PRGHOV�
([DPSOHV�DUH�6SDUWD�0�%�H�ELNH�RI�WKH�\HDU�LQ������DQG�%DWDYXV�)LQH]�ELNH�RI�WKH�\HDU�LQ�������*URZWK�LQ�WKH
'$&+�UHJLRQ���������ZDV�KDPSHUHG�E\�GHOD\HG�LQQRYDWLRQV�RI�+DLELNH�DQG�*KRVW�H�07%�PRGHOV��2WKHU�(XURSHDQ
PDUNHWV�VKRZHG�JRRG�JURZWK�RI������GULYHQ�E\�VWURQJ�5DOHLJK�DQG�/DSLHUUH�VDOHV�DQG�JURZWK�LQ�6FDQGLQDYLD
�PDLQO\�)LQODQG�DQG�'HQPDUN���2XU�3DUWV�	�$FFHVVRULHV�EXVLQHVV�UHFRUGHG�JURZWK�RI�������,Q��H��FDUJR��9HORVRSK\
ZLWK�LWV�PDLQ�EUDQG�%DEERH�FRQWLQXHG�WR�SHUIRUP�YHU\�ZHOO�ZLWK�����JURZWK�LQ�(XURSH�

$GGHG�YDOXH�LQFUHDVHG�E\����ESV�WR�������GULYHQ�E\�SRVLWLYH�PL[�HIIHFWV�DQG�WKH�IDFW�WKDW�VXSSO\�FKDLQ�VDYLQJV
RIIVHW�LQIODWLRQ�RI�PDWHULDOV�FRVWV�

5HODWLYH�WR�QHW�WXUQRYHU�RSHUDWLQJ�H[SHQVHV�LQFUHDVHG�WR�������IURP�������LQ�������PDLQO\�GXH�WR�DGGLWLRQDO�b�\HW
SODQQHG�b�LQYHVWPHQWV�DQG�FRVWV�UHODWHG�WR�WKH�LPSOHPHQWDWLRQ�RI�WKH�VWUDWHJLF�DJHQGD�DQG�RQH�RII��DQG
DFFRXQWLQJ��HIIHFWV�UHODWHG�WR�WKH�GLYHVWPHQW�RI�WKH�1RUWK�$PHULFDQ�RSHUDWLRQV�
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LQ������
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SUHYLRXVO\�FKDUJHG�WR�WKH�GLVFRQWLQXHG�RSHUDWLRQV�������QXPEHUV�KDYH�EHHQ�FRUUHFWHG�DFFRUGLQJO\��7KLV�ZDV�f�����PLR�LQ������DQG�f�����PLR�LQ��������
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$W�\HDU�HQG�������WUDGH�ZRUNLQJ�FDSLWDO�UHODWLYH�WR�QHW�WXUQRYHU��7:&���VWRRG�DW�������DQ�LQFUHDVH�RI�����ESV�
PDLQO\�GXH�WR�KLJKHU�LQYHQWRU\�DV�D�UHVXOW�RI�GHOD\HG�LQQRYDWLRQV�DQG�ORZHU�WKDQ�IRUHFDVWHG�VDOHV�LQ�WKH�VHFRQG�KDOI
RI�WKH�\HDU��$YHUDJH�WUDGH�ZRUNLQJ�FDSLWDO�LQFUHDVHG�E\����ESV�WR�������LQ�������7KH�ORZHU�SURILW�DQG�KLJKHU�7:&
UHVXOWHG�LQ�D�QHJDWLYH�RSHUDWLQJ�FDVK�IORZ�RI�f������PLR��RI�ZKLFK�f������PLR�UHODWHG�WR�GLVFRQWLQXHG�RSHUDWLRQV�

2XU�VDOHV�DQG�RSHUDWLRQDO�SODQQLQJ��6	23��DV�ZHOO�DV�RXU�LQQRYDWLRQ�SURFHVVHV�DUH�EHLQJ�VWUHQJWKHQHG��LQ�RUGHU�WR
EULQJ�7:&��EDFN�RQ�WUDFN�WR�DFKLHYH�WKH�����PHGLXP�WHUP�WDUJHW�

�

�
75$'(�:25.,1*�&$3,7$/

,QFRPH�WD[�VWRRG�DW�f�����PLR�SRVLWLYH�GXH�WR�WKH�GHIHUUHG�WD[�DVVHW�UHFRJQLWLRQ�RI�f������PLR�UHODWHG�WR�WKH
OLTXLGDWLRQ�RI�WKH�1RUWK�$PHULFDQ�RSHUDWLRQV��1HW�SURILW�GHFUHDVHG�WR�f�����PLR�PDLQO\�GXH�WR�WKH�ORVV�RQ
GLVFRQWLQXHG�RSHUDWLRQV��1HW�SURILW�IRU�FRQWLQXHG�RSHUDWLRQV�LV�f������PLR�XS�IURP�f������PLR�SULRU�\HDU�PDLQO\
WKDQNV�WR�WKH�UHFRJQLWLRQ�RI�DERYH�PHQWLRQHG�GHIHUUHG�WD[�DVVHW�

�
,1&20(�7$;�$1'�*5283�1(7�352),7



$FFHOO�)<������SUHVV�UHOHDVH

$FFHOO�*URXS�FRPSOLHG�ZLWK�WKH�WHUPV�DQG�FRQGLWLRQV�RI�WKH�ILQDQFLDO�UDWLRV�DV�RI����'HFHPEHU������DQG�IRU�DOO
HDUOLHU�WHVW�GDWHV�

($51,1*6�3(5�6+$5(�$1'�',9,'(1'
�
:LWK�QHW�SURILW�DW�f�����PLR��HDUQLQJV�SHU�VKDUH�EDVHG�RQ�WKH�ZHLJKWHG�DYHUDJH�QXPEHU�RI�RXWVWDQGLQJ�VKDUHV
�\HDU�HQG�������������������DPRXQWHG�WR�f�������1RUPDOLVHG�IRU�WKH�RXWFRPH�1RUWK�$PHULFD�VWUDWHJ\�VWXG\�������
������f������PLR���WKH�GHIHUUHG�WD[�DVVHW����f�����PLR��DQG�RWKHU�RQH�RIIV������f�����PLR���HDUQLQJV�SHU�VKDUH
DPRXQWHG�WR�f������

$FFHOO�*URXS�VKDUHKROGHUV�ZLOO�EH�DVNHG�WR�DSSURYH�WKH�SD\PHQW�RI�D�GLYLGHQG�RI�f������SHU�VKDUH�IRU�WKH�����
ILQDQFLDO�\HDU��������f������SHU�VKDUH���WR�EH�SDLG�RXW�LQ�FDVK�RU�VKDUHV��7KLV�UHSUHVHQWV�D�SD\�RXW�RI������RI
HDUQLQJV�SHU�VKDUH�DQG�����RI�WKH�DERYH�QRUPDOLVHG�HDUQLQJV�SHU�VKDUH�RYHU������

0$1$*(0(17�$*(1'$�$1'�287/22.
�
:H�FRQWLQXH�WR�VHH�VWURQJ�JURZWK�PRPHQWXP�LQ�(XURSH�GULYHQ�E\�HOHFWULILFDWLRQ��JRYHUQPHQW�LQFHQWLYHV�DQG
LQYHVWPHQWV�LQ�LQIUDVWUXFWXUH�

:H�VHH�LPSURYHG�UHVXOWV�RI�RXU�FRQWLQXLQJ�RSHUDWLRQV�DQG�SURPLVLQJ�GHYHORSPHQWV�LQ�PDQ\�DUHDV�ZLWKLQ�WKH�JURXS�
FOHDUO\�GHPRQVWUDWLQJ�WKDW�ZH�DUH�RQ�WUDFN�WR�GHOLYHU�RXU�PHGLXP�WHUP�ILQDQFLDO�WDUJHWV��:LWK�WKH�PDMRULW\�RI�RXU
DGGLWLRQDO�LQYHVWPHQW�UHODWHG�WR�WKH�VWUDWHJ\�
/HDG�*OREDO�:LQ�/RFDO
�EHKLQG�XV��RXU�IRFXV�LV�QRZ�IXOO\�RQ�SHUIHFW
H[HFXWLRQ�DQG�FRQWLQXRXV�RSWLPLVDWLRQ�RI�RXU�SURFHVVHV��HVSHFLDOO\�LQ�WKH�DUHDV�RI�VDOHV�DQG�RSHUDWLRQV�SODQQLQJ�
RXU�LQQRYDWLRQ�SURFHVV�DQG�GDWD�KDUPRQLVDWLRQ�

0DLQ�GULYHUV�RI�JURZWK�LQ������ZLOO�EH�LQQRYDWLRQV�VXFK�DV�'XWFK�ELNH�RI�WKH�\HDU�%DWDYXV�)LQH]��+DLELNH�)O\RQ�
/DSLHUUH�;HOLXV��*KRVW�6XSHUILW�DQG�WKH�QHZ�KLJK�HQG�H�FDUJR�ELNH�XQGHU�WKH�&DUTRQ�EUDQG��%�%�RSSRUWXQLWLHV
VLPLODU�WR�WKH�KLJK�YROXPH�GHDO�IRU�WKH�'XWFK�1DWLRQDO�SROLFH��ELNH�OHDVLQJ�LQ�JHQHUDO�DQG�ODVW�EXW�QRW�OHDVW�VWURQJ
SURPRWLRQV�

:H�EHOLHYH�WR�EH�ZHOO�RQ�WUDFN�WR�PHHW�RXU�PHGLXP�WHUP�ILQDQFLDO�WDUJHWV��%DVHG�RQ�RXU�PDQDJHPHQW�DJHQGD��ZH
H[SHFW�IXUWKHU�JURZWK�RI�QHW�WXUQRYHU�DQG�(%,7��H[FOXGLQJ�RQH�RIIV��XQGHU�QRUPDO�FRQGLWLRQV��+RZHYHU��WKH�IXOO
LPSDFW�RI�WKH�&RURQD�YLUXV�RXWEUHDN�RQ�RXU�EXVLQHVV�LV�XQFOHDU�\HW�DQG�ZH�DUH�PRQLWRULQJ�WKH�VLWXDWLRQ�FORVHO\��5LVN
PLWLJDWLQJ�DFWLRQV�DUH�EHLQJ�WDNHQ��2XU�FXUUHQW�LQYHQWRU\�OHYHOV�SURYLGH�IRU�VRPH�EXIIHU��EXW�ZH�DQWLFLSDWH�ORQJHU
GHOLYHU\�WLPHV�IRU�FHUWDLQ�FRPSRQHQWV�ZKLFK�PD\�GHOD\�WKH�LQWURGXFWLRQ�RI�VHYHUDO�QHZ�LQQRYDWLYH�ELNH�PRGHOV�



$FFHOO�)<������SUHVV�UHOHDVH

7KH�UHVXOWV�LQ�WKLV�SUHVV�UHOHDVH�DUH�GHULYHG�IURP�WKH�$FFHOO�*URXS�ILQDQFLDO�VWDWHPHQWV������DQG�KDYH�EHHQ�GUDZQ
XS�LQ�DFFRUGDQFH�ZLWK�WKH�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��,)56��DV�DGRSWHG�E\�WKH�(8�

�
5(3257,1*�67$1'$5'6

7KH�IXOO�DQQXDO�UHSRUW�FDQ�EH�FRQVXOWHG�DQG�LV�DYDLODEOH�IRU�GRZQORDG�IURP����0DUFK������RQ�RXU�FRUSRUDWH
ZHEVLWH��ZZZ�DFFHOO�JURXS�FRP�

7KH�ILQDQFLDO�LQIRUPDWLRQ������LQ�WKH�SULPDU\�VWDWHPHQWV�DV�LQFOXGHG�DQG�HQFORVHG�LQ�WKLV�SUHVV�UHOHDVH�LV�GHULYHG
IURP�WKH�DQQXDO�UHSRUW�������7KLV�DQQXDO�UHSRUW�LV�DSSURYHG�IRU�SXEOLFDWLRQ��7KH�SXEOLFDWLRQ�DV�SUHVFULEHG�E\�ODZ
KDV�QRW�\HW�WDNHQ�SODFH��$GRSWLRQ�RI�WKH������ILQDQFLDO�VWDWHPHQWV�LV�RQ�WKH�DJHQGD�RI�WKH�$QQXDO�*HQHUDO�0HHWLQJ
RQ����$SULO�������,Q�DFFRUGDQFH�ZLWK�DUWLFOH������3DUW����%RRN���RI�WKH�1HWKHUODQGV�&LYLO�&RGH�.30*�$FFRXQWDQWV
1�9��KDV�SURYLGHG�DQ�XQTXDOLILHG�DXGLW�RSLQLRQ�RQ�WKH�DQQXDO�ILQDQFLDO�VWDWHPHQWV�

�
),1$1&,$/�67$7(0(176

���0DUFK�������3XEOLFDWLRQ�DQQXDO�UHSRUW�����
���$SULO�������*HQHUDO�0HHWLQJ�RI�6KDUHKROGHUV
���-XO\�������3XEOLFDWLRQ�VHPL�DQQXDO�UHVXOWV�����

�
),1$1&,$/�&$/(1'$5�����

�
7RGD\��$FFHOO�*URXS�ZLOO�KRVW�DQ�DQDO\VW�PHHWLQJ�EHJLQQLQJ�DW�������&(7�LQ�$PVWHUGDP�WR�GLVFXVV�WKH�FRPSDQ\cV
VWUDWHJ\�������UHVXOWV�DQG�RXWORRN��7KH�SUHVHQWDWLRQ�PDWHULDOV�ZLOO�EH�DYDLODEOH�RQ�RXU�FRUSRUDWH�ZHEVLWH�EHIRUH�WKH
PHHWLQJ�EHJLQV��$Q�DXGLR�ZHEFDVW�UHSOD\�RI�WKH�DQDO\VW�PHHWLQJ�ZLOO�DOVR�EH�PDGH�DYDLODEOH�RQ�RXU�FRUSRUDWH
ZHEVLWH��ZZZ�DFFHOO�JURXS�FRP�

$1$/<67�0((7,1*

)RU�DGGLWLRQDO�LQIRUPDWLRQ��7RQ�$QEHHN�b�&(2���5XEHQ�%DOGHZ�b�&)2��WHO���������������������
�
127(�)25�(',7256��127�)25�38%/,&$7,21

,Q�������ZH�VROG�DURXQG�����WKRXVDQG�ELF\FOHV�DQG�UHFRUGHG�D�WXUQRYHU�RI�RYHU�f�����ELOOLRQ�
ZZZ�DFFHOO�JURXS�FRP�

:HOO�NQRZQ�ELF\FOH�EUDQGV�LQ�RXU�SRUWIROLR�LQFOXGH�+DLELNH��:LQRUD��*KRVW��%DWDYXV��.RJD��/DSLHUUH��5DOHLJK��6SDUWD�
%DEERH�DQG�&DUTRQ��;/&�LV�RXU�EUDQG�IRU�ELF\FOH�SDUWV�DQG�DFFHVVRULHV��$FFHOO�*URXS�HPSOR\V�DSSUR[LPDWHO\������
SHRSOH�DFURVV����FRXQWULHV��2XU�ELNHV�DQG�UHODWHG�SURGXFWV�DUH�VROG�WR�GHDOHUV�DQG�FRQVXPHUV�LQ�PRUH�WKDQ���
FRXQWULHV�

$FFHOO�*URXS�PDNHV�ELF\FOHV��ELF\FOH�SDUWV�DQG�DFFHVVRULHV��:H�DUH�WKH�(XURSHDQ�PDUNHW�OHDGHU�LQ�H�ELNHV�DQG
VHFRQG�ODUJHVW�LQ�ELF\FOH�SDUWV�DQG�DFFHVVRULHV��:LWK�QXPHURXV�OHDGLQJ�(XURSHDQ�ELF\FOH�EUDQGV�XQGHU�RQH�URRI�
7KHVH�EUDQGV�ZHUH�EXLOW�E\�SLRQHHUV�IRU�ZKRP�WKH�EHVW�ZDV�QRW�JRRG�HQRXJK��:H�VWLOO�HPERG\�WKH�HQWUHSUHQHXULDO
VSLULW�RI�WKRVH�IDPLO\�EXVLQHVVHV�WR�WKLV�GD\��:H�NHHS�SXVKLQJ�RXUVHOYHV�WR�FUHDWH�KLJK�TXDOLW\��KLJK�SHUIRUPDQFH�
FXWWLQJ�HGJH�SURGXFWV�GULYHQ�E\�WKH�FRQWLQXRXV�H[FKDQJH�RI�NQRZ�KRZ�DQG�FUDIWVPDQVKLS�

:H�EHOLHYH�WKDW�F\FOLQJ�PRYHV�WKH�ZRUOG�IRUZDUG��:H�GHVLJQ�VLPSOH�DQG�VPDUW�VROXWLRQV�LQ�RUGHU�WR�FUHDWH�D
IDQWDVWLF�F\FOLQJ�H[SHULHQFH�IRU�HYHU\RQH�ZKR�XVHV�RXU�ELNHV�

�
$%287�$&&(//�*5283



$FFHOO�)<������SUHVV�UHOHDVH

5(*8/$7('�,1)250$7,21
�
7KLV�SUHVV�UHOHDVH�FRQWDLQV�LQIRUPDWLRQ�WKDW�TXDOLILHV�RU�PD\�TXDOLI\�DV�LQVLGH�LQIRUPDWLRQ�ZLWKLQ�WKH�PHDQLQJ�RI
$UWLFOH������RI�WKH�(8�0DUNHW�$EXVH�5HJXODWLRQ�����������(8��

)25:$5'�/22.,1*�67$7(0(176
�
7KLV�GRFXPHQW�PD\�FRQWDLQ�IRUZDUG�ORRNLQJ�VWDWHPHQWV�UHJDUGLQJ�$FFHOO�*URXScV�UHVXOWV��FDSLWDO�DQG�OLTXLGLW\
SRVLWLRQV��,Q�DGGLWLRQ��IRUZDUG�ORRNLQJ�VWDWHPHQWV�PD\�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR��SKUDVHV�VXFK�DV�dLQWHQGVe�
dH[SHFWVe��dLV�WDNLQJ�LQWR�DFFRXQWe��dWDUJHWVe��dSODQVe��dHVWLPDWHVe�DQG�ZRUGV�ZLWK�D�VLPLODU�PHDQLQJ��7KHVH
VWDWHPHQWV�SHUWDLQ�WR�RU�PD\�KDYH�DQ�HIIHFW�RQ�IXWXUH�HYHQWV��VXFK�DV�$FFHOO�*URXScV�IXWXUH�ILQDQFLDO�UHVXOWV�
FRPSDQ\�SODQV�DQG�VWUDWHJLHV��)RUZDUG�ORRNLQJ�VWDWHPHQWV�DUH�VXEMHFW�WR�FHUWDLQ�ULVNV�DQG�XQFHUWDLQWLHV�WKDW�DUH
GLIILFXOW�WR�SUHGLFW�DQG�ZKLFK�PD\�OHDG�WR�PDWHULDO�GLIIHUHQFHV�EHWZHHQ�WKH�DFWXDO�UHVXOWV��SRVLWLRQ�DQG
SHUIRUPDQFHV��DQG�WKH�H[SHFWHG�IXWXUH�UHVXOWV��SRVLWLRQ�RU�SHUIRUPDQFHV�LPSOLFLWO\�RU�H[SOLFLWO\�FRQWDLQHG�LQ�VDLG
IRUZDUG�ORRNLQJ�VWDWHPHQWV��)DFWRUV�WKDW�PD\�FDXVH�DFWXDO�UHVXOWV�WR�GLIIHU�IURP�FXUUHQW�H[SHFWDWLRQV�LQFOXGH�EXW
DUH�QRW�OLPLWHG�WR�PDFURHFRQRPLF��PDUNHW�DQG�EXVLQHVV�WUHQGV�DQG�FRQGLWLRQV��FKDQJHV�DQG�GHYHORSPHQWV�LQ
OHJLVODWLRQ��WHFKQRORJ\��WD[HV��MXULVSUXGHQFH�DQG�UHJXODWLRQV��VWRFN�H[FKDQJH�IOXFWXDWLRQV��OHJDO�FODLPV�
LQYHVWLJDWLRQV�E\�UHJXODWRU\�ERGLHV��FRPSHWLWLRQ�DQG�JHQHUDO�HFRQRPLF�DQG�RU�SROLWLFDO�FKDQJHV�DQG�RWKHU
GHYHORSPHQWV�LQ�FRXQWULHV�DQG�PDUNHWV�LQ�ZKLFK�$FFHOO�*URXS�RSHUDWHV��7KHVH�DQG�RWKHU�IDFWRUV��ULVNV�DQG
XQFHUWDLQWLHV��ZKLFK�PD\�KDYH�DQ�HIIHFW�RQ�DQ\�IRUZDUG�ORRNLQJ�VWDWHPHQW�WKDW�FRXOG�FDXVH�UHVXOWV�WR�GLIIHU
PDWHULDOO\�IURP�WKRVH�GHVFULEHG�LQ�WKH�IRUZDUG�ORRNLQJ�VWDWHPHQWV��DUH�GHVFULEHG�LQ�$FFHOO�*URXSc�DQQXDO�UHSRUW��7KH
IRUZDUG�ORRNLQJ�VWDWHPHQWV�FRQWDLQHG�LQ�WKLV�GRFXPHQW�UHIHU�H[FOXVLYHO\�WR�VWDWHPHQW�IURP�WKH�GDWH�RI�WKLV
GRFXPHQW�DQG�$FFHOO�*URXS�GRHV�QRW�DFFHSW�DQ\�OLDELOLW\�IRU�RU�REOLJDWLRQ�WR�DPHQG�WKH�IRUZDUG�ORRNLQJ�VWDWHPHQWV
FRQWDLQHG�LQ�WKLV�GRFXPHQW��UHJDUGOHVV�RI�ZKHWKHU�WKHVH�SHUWDLQ�WR�QHZ�LQIRUPDWLRQ��IXWXUH�HYHQWV�RU�RWKHUZLVH�
XQOHVV�$FFHOO�*URXS�LV�XQGHU�D�OHJDO�REOLJDWLRQ�WR�GR�VR�


