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KLJKHU�FRVWV�FDXVHG�E\�&29,'����UHODWHG�GLVUXSWLRQV�LQ�WKH�JOREDO�VXSSO\�FKDLQ��:RUNLQJ�FDSLWDO�LPSURYHG�E\����
ESV�WR�������RI�QHW�VDOHV�YV�-XQH�HQG�������SULPDULO\�GXH�WR�UHGXFHG�LQYHQWRULHV��2SHUDWLQJ�FDVK�IORZ�FDPH�LQ�DW
d�������PLR�DV�D�UHVXOW�RI�WKH�DERYH�DQG�DV�SDUW�RI�RXU�SUHFDXWLRQDU\�FDVK�PDQDJHPHQW�PHDVXUHV�WDNHQ�LQ
UHVSRQVH�WR�WKH�YLUXV�RXWEUHDN�

7RQ�$QEHHN��&(2�$FFHOO�*URXS��d7KH�VWURQJ�GHPDQG�IRU�ELNHV�DQG�3	$�DFURVV�(XURSH�FRQWLQXHV��:LWK�DOO�FRXQWULHV�DQG�VKRSV�IXOO\
UHRSHQHG�LQ�0D\�DQG�-XQH�ZH�KDYH�EHHQ�DEOH�WR�RIIVHW�WKH�GHFOLQH�RI�0DUFK�DQG�$SULO�OHDGLQJ�WR�LQFUHDVHG�QHW�VDOHV�LQ�+���,Q�UHVSRQVH�WR
WKH�YLUXV�RXWEUHDN�RXU�IRFXV�KDV�EHHQ�WR�PDQDJH�IRU�FDVK��UHGXFH�ZRUNLQJ�FDSLWDO�DQG�PLWLJDWH�GLVUXSWLRQV�LQ�WKH�VXSSO\�FKDLQ��:KLOH�WKLV
OHG�WR�VRPH�SUHVVXUH�RQ�PDUJLQV��ZH�DUH�SOHDVHG�WKDW�WKH�RYHUDOO�UHVXOW�RI�IRFXVLQJ�RQ�FRVW�DQG�FDVK�LQ�FRPELQDWLRQ�ZLWK�D�UHERXQG�LQ
VDOHV�KDYH�OHG�WR�D�VWURQJ�SRVLWLYH�FDVK�IORZ�
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WKH�VXFFHVVIXO�ODXQFK�RI�WKH�QH[W�JHQHUDWLRQ�&DUTRQ�H�FDUJR�ELNH��2XU�bILW�WR�FRPSHWHc�SURJUDPPH�VKRZHG�JRRG�SURJUHVV�DV�ZHOO�ZLWK
IXUWKHU�FRPSOH[LW\�UHGXFWLRQV��DOEHLW�ZH�IRUHVHH�WKH�DVVRFLDWHG�ERWWRP�OLQH�VDYLQJV�QRW�WR�FRPH�WKURXJK�WKLV�\HDU�GXH�WR�WKH�FXUUHQW
GLVUXSWLRQV�LQ�WKH�JOREDO�VXSSO\�FKDLQ�

7KH�SDQGHPLF�KDV�ERRVWHG�LQWHUHVW�IURP�FRQVXPHUV�DQG�JRYHUQPHQWV�LQ�F\FOLQJ�DFURVV�(XURSH�DV�DQ�DOWHUQDWLYH�PHDQV�RI�KHDOWK\��VDIH
DQG�JUHHQ�PRELOLW\��:H�H[SHFW�WKLV�WR�SRVLWLYHO\�EHQHILW�RXU�EXVLQHVV�RQ�WKH�PLG�WR�ORQJ�WHUP��)RU�WKH�VKRUW�WHUP��LW�UHPDLQV�XQFHUWDLQ
ZKLFK�GLUHFWLRQ�WKH�SDQGHPLF�ZLOO�WDNH��:KLOH�RXU�ILUVW�SULRULW\�UHPDLQV�WKH�KHDOWK�RI�RXU�SHRSOH��ZH�DUH�ZRUNLQJ�DFWLYHO\�WR�HQKDQFH
SURGXFW�DYDLODELOLW\�LQ�+��DQG�VHFXUH�D�VWURQJ�VXSSO\�EDVH�LQ�HDUO\������IRU�D�JRRG�VWDUW�RI�WKH�QH[W�ELF\FOH�VHDVRQ��:H�ZLOO�GR�VR�ZKLOH
PDLQWDLQLQJ�RXU�IRFXV�RQ�VWULFW�FRVW�DQG�FDVK�FRQWURO���
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PDQDJHPHQW�DQG�ZRUNLQJ�FDSLWDO�UHGXFWLRQ�
FRVW�SULFH�LQFUHDVHV�DPRQJVW�RWKHUV�GXH�WR�ORZHU�SURGXFWLRQ�YROXPHV�DQG�DGYHUVH�IRUH[�■

LQFUHDVH�GXH�WR�RQH�RIIV�f�����PLR���
D�f�����PLR�FKDUJH�PDLQO\�UHODWHG�WR�DQ�LPSDLUPHQW��,7�UHODWHG��SOXV�VRPH�PLQRU�UHVWUXFWXULQJ�HIIHFWV���
D�f�����EHQHILW�UHODWHG�WR�JRYHUQPHQW�VXSSRUW��PDLQO\�*HUPDQ\��)UDQFH�DQG�7XUNH\����

YDULDEOH�UHODWHG�FRVWV�GHFUHDVHG�ZLWK�f�����PLR���
D�GHFUHDVH���f�����PLR�LQ�SURGXFWLRQ�DV�UHGXFHG�QHHG�IRU�IOH[LEOH�ODERU�DV�FDXVHG�E\�WKH�ORFNGRZQV���
D�GLVWULEXWLRQ�LQFUHDVH�RI�f�����PLR�DWWULEXWDEOH�LQ�IXOO�WR�3	$�YROXPH�JURZWK�ZKLFK�ZDV�DFFRPSDQLHG�E\�DQ��
XQGHUO\LQJ�LPSURYHPHQW�RI�WKH�DYHUDJH�GURSVL]H�
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ORFNGRZQ�FRQVXPHU�GHPDQG�UHERXQG��ZKLOH�)UDQFH�DOVR�VKRZHG�VWURQJ�SRVW�ORFNGRZQ�VDOHV��2XU�FDUJR�ELNH
EXVLQHVV�9HORVRSK\�FRQWLQXHG�WR�SHUIRUP�ZHOO��*URZWK�FDPH�LQ�DW�������GHVSLWH�ORFNGRZQV�KDPSHULQJ�VDOHV�LQ
YDULRXV�UHJLRQV��2XU�3DUWV�	�$FFHVVRULHV�EXVLQHVV�KDG�DQ�H[FHOOHQW�+��ZLWK�VDOHV�XS�������GULYHQ�E\�H[SDQVLRQ�RI
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,Q�������WKH�1RUWK�$PHULFDQ�EXVLQHVV�GRHV�QRW�LQFOXGH�DQ\�RSHUDWLRQDO�DFWLYLWLHV��RQO\�FRVWV�DVVRFLDWHG�ZLWK�WKH
GLVVROXWLRQ�RI�WKH�OHJDO�FRPSDQLHV��7KH�WRWDO�FRVW�RI�f�����PLOOLRQ�KDV�EHHQ�DEVRUEHG�LQ�FRQWLQXLQJ�RSHUDWLRQV�
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ERUURZLQJV�DQG�XQIDYRUDEOH�IRUH[��7KH�HIIHFWLYH�WD[�UDWH�VWRRG�DW��������+���������������DQG�LV�SUHGRPLQDQWO\
GHWHUPLQHG�E\�WKH�WD[�UDWH�LQ�WKH�1HWKHUODQGV�DQG�*HUPDQ\��*URXS�QHW�SURILW�FDPH�LQ�DW�f������PLR�
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7UDGH�ZRUNLQJ�FDSLWDO�VZLQJV�ZHUH�PRUH�YRODWLOH�GXH�WR�&29,'�����*RYHUQDQFH�RQ�ZRUNLQJ�FDSLWDO�GXULQJ�&29,'���
KDV�EHHQ�LQWHQVLILHG�ZLWK�DPRQJVW�RWKHUV�IUHTXHQW�IROORZ�XS�RQ�GHEWRUV�SRVLWLRQV��,QYHQWRU\�OHYHOV�KDYH�EHHQ
FORVHO\�PRQLWRUHG�ZLWK�LQWHUYHQWLRQV�PDGH�RQ�SURGXFWLRQ�OHYHOV�DQG�RUGHU�PDQDJHPHQW�WRZDUGV�VXSSOLHUV��$OVR
WUDGH�RIIV�EHWZHHQ�LQYHQWRU\�UHGXFWLRQ�DQG�GLVFRXQWV�ZLWK�FXVWRPHUV��GXULQJ�ORFNGRZQV��ZHUH�SDUW�RI�WKLV
WLJKWHQHG�JRYHUQDQFH�

7KH�UHJXODU�VHDVRQDO�SDWWHUQ�DVVXPHV�DQ�LQFUHDVH�RI�LQYHQWRU\�LQ�4��IROORZHG�E\�DQ�LQYHQWRU\�UHGXFWLRQ�IURP
0DUFK�DQG�$SULO�RQZDUGV��7KH�ORFNGRZQV�LQ�(XURSH�KDYH�FDXVHG�LQYHQWRU\�WR�LQFUHDVH�XS�DQG�WLOO�WKH�HQG�RI�$SULO
ZLWK�UHGXFWLRQ�RI�LQYHQWRU\�VWDUWLQJ�WR�RFFXU�RQO\�DV�RI�0D\�DQG�-XQH��'XH�WR�WKH�UHODWLYHO\�KLJK�LQYHQWRU\�OHYHOV�DW
WKH�VWDUW�RI�WKH�\HDU�DQG�WKH�H[WHQVLRQ�RI�VXFK�OHYHOV�XQWLO�0D\������DV�FDXVHG�E\�WKH�ORFNGRZQV��DYHUDJH�ZRUNLQJ
FDSLWDO�ZDV�XS�����ESV��SUHVHQWLQJ�D�VRPHZKDW�GLVWRUWHG�SLFWXUH�

3HU�HQG�RI�-XQH��WUDGH�ZRUNLQJ�FDSLWDO�VKRZHG�D�VLJQLILFDQW�LPSURYHPHQW�RI�����ESV�DW�������RI�QHW�VDOHV�YHUVXV
HQG�RI�-XQH���������������PDLQO\�WKDQNV�WR�LQYHQWRU\�UHGXFWLRQ�������ESV�YV�-XQH������DQG������ESV�YV�'HFHPEHU
�������5HFHLYDEOHV�ZHUH�VOLJKWO\�XS�GXH�WR�WKH�VWURQJ�VDOHV�LQ�-XQH�DQG�FUHGLWRUV�ZHUH�VOLJKWO\�GRZQ��

7KH�VLJQLILFDQW�LPSURYHPHQW�RI�WUDGH�ZRUNLQJ�FDSLWDO�ZDV�DOVR�D�NH\�GULYHU�RI�RXU�VWURQJ�FDVK�IORZ�JHQHUDWLRQ�LQ�+��
2SHUDWLQJ�FDVK�IORZ�FDPH�LQ�DW�f�������PLR�SRVLWLYH�
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GHEW�FDPH�LQ�DW�f�������PLR��f�������PLR�H[FO��,)56������7KLV�LV�D�UHGXFWLRQ�RI�f������PLR�YV�-XQH������DQG�D�f������
PLR�UHGXFWLRQ�YV�'HFHPEHU�������7KLV�ORZHU�QHW�GHEW�OHG�WR�DQ�LPSURYHG�QHW�GHEW�UROOLQJ�(%,7'$�ZKLFK�FDPH�LQ�DW
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,Q�-XQH��$FFHOO�*URXS�DJUHHG�DQ�DGGLWLRQDO�WZR�\HDU�DPRUWL]LQJ�EDQN�IDFLOLW\�RI�f�����PLR�ZLWK�LWV�EDQN�FRQVRUWLXP
XQGHU�WKH�'XWFK�*2�&�VFKHPH��,Q�DGGLWLRQ��WKH�H[LVWLQJ�ILQDQFLDO�FRYHQDQWV�KDYH�EHHQ�DPHQGHG�IRU�WKH�GXUDWLRQ�RI
WKH�*2�&�IDFLOLW\�DQG�WKH�VHDVRQDO�IDFLOLW\�KDV�EHHQ�H[WHQGHG��'LYLGHQG�OLPLWDWLRQV�ZLOO�EH�DSSOLFDEOH�DV�ORQJ�DV�WKH
*2�&�LV�GUDZQ��7KH�*2�&�LV�SDUWO\�GUDZQ�LQ�-XQH�������f����PLR��DQG�WKH�UHPDLQGHU�LV�DYDLODEOH�WLOO���$SULO������
7KLV�DGGLWLRQDO�IDFLOLW\�ZLOO�SURYLGH�$FFHOO�ZLWK�VXIILFLHQW�ILQDQFLDO�EXIIHU�DQG�ILQDQFLDO�IOH[LELOLW\�LQ�WKH�FDVH�WKH�LPSDFW
RI�&29,'����ODVWV�ORQJHU�DQG�WXUQV�RXW�WR�EH�PRUH�VHYHUH��

$FFHOO�*URXS�FRPSOLHG�ZLWK�WKH�WHUPV�DQG�FRQGLWLRQV�RI�WKH�ILQDQFLDO�UDWLRV�DW����0DUFK������DQG�ZLWK�WKH�DPHQGHG
FRYHQDQWV�DW����-XQH������

27+(5�&29,'����5(/$7('�0$77(56
$FFHOO�*URXS�KDV�WDNHQ�VDIHW\�PHDVXUHV�LQ�OLQH�ZLWK�JRYHUQPHQW�UHFRPPHQGDWLRQV��+\JLHQH�DQG�RWKHU�PHDVXUHV
DUH�LQ�SODFH�DW�DOO�ORFDWLRQV��2XU�IDFWRULHV�KDYH�UHVWDUWHG�SURGXFWLRQ�LQ�D�UHVSRQVLEOH�PDQQHU�DQG�ZH�DUH�DOPRVW�EDFN
DW�QRUPDO�SURGXFWLRQ�OHYHOV��0RVW�RIILFH�HPSOR\HHV�KDYH�EHHQ�DQG�DUH�VWLOO�ZRUNLQJ�IURP�KRPH�

$FFHOO�*URXS�KDV�XWLOL]HG�&29,'����JRYHUQPHQW�UHOLHI�SURJUDPV��LQFOXGLQJ�FRPSHQVDWLRQV�WR�UHWDLQ�MREV�DQG
GHIHUUDOV�RI�SD\PHQW�RI�LQFXUUHG�SD\DEOH�WD[HV��DFURVV�YDULRXV�FRXQWULHV��$IWHU�UHFRYHU\�LQ�0D\��$FFHOO�KDV
DSSURDFKHG�VHYHUDO�JRYHUQPHQWV��LI�DQG�ZKHQ�DSSOLFDEOH��WR�UHSD\�WKH�FRPSHQVDWLRQ�JUDQWHG�DQG�WR�FDWFK�XS�RQ
GHIHUUHG�WD[�SD\PHQWV��0RVW�FRPSHQVDWLRQ�DPRXQWV�KDYH�EHHQ�UHSDLG�E\����-XQH�������ZKLOH�DQ\�UHPDLQLQJ
DPRXQWV�ZLOO�EH�UHSDLG�GXULQJ�-XO\��7KH�WRWDO�EHQHILW�UHODWHG�WR�JRYHUQPHQW�VXSSRUW�LV�f�����PLR�

7KH�&29,'����FULVLV�KDV�PDGH�RXU�SXUSRVH�PRUH�UHOHYDQW�WKDQ�HYHU�DQG�RXU�VWUDWHJ\�KDV�EHHQ�YDOLGDWHG�GXULQJ�WKLV
FULVLV��5HOHYDQW�H[SHULHQFHV�RI�&29,'����ZLOO�EH�HYDOXDWHG�DQG�XVHG�WR�IXUWKHU�VKDUSHQ�RXU�VWUDWHJ\�
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$�UHSOD\�DQG�WKH�SUHVHQWDWLRQ�PDWHULDOV�ZLOO�DOVR�EH�PDGH�DYDLODEOH�RQ�RXU�FRUSRUDWH�ZHEVLWH
WRGD\��KWWSV���ZZZ�DFFHOO�JURXS�FRP�

7RGD\��$FFHOO�*URXS�ZLOO�KRVW�D�PHHWLQJ�IRU�LQYHVWRUV�DQG�DQDO\VWV�DW�������&(7��)RU�WKH�OLYH�DXGLR�ZHEFDVW�RI�WKH
DQDO\VW�PHHWLQJ�SOHDVH�FOLFN�KHUH�

$1$/<67�0((7,1*

)RU�DGGLWLRQDO�LQIRUPDWLRQ��7RQ�$QEHHN�b�&(2���5XEHQ�%DOGHZ�b�&)2��WHO���������������������
127(�)25�(',7256��127�)25�38%/,&$7,21

KWWSV���ZZZ�DFFHOO�JURXS�FRP�

,Q�������ZH�VROG�DURXQG�����WKRXVDQG�ELF\FOHV�DQG�UHFRUGHG�D�WXUQRYHU�RI�RYHU�f�����ELOOLRQ�

:HOO�NQRZQ�ELF\FOH�EUDQGV�LQ�RXU�SRUWIROLR�LQFOXGH�+DLELNH��:LQRUD��*KRVW��%DWDYXV��.RJD��/DSLHUUH��5DOHLJK��6SDUWD�
%DEERH�DQG�&DUTRQ��;/&�LV�RXU�EUDQG�IRU�ELF\FOH�SDUWV�DQG�DFFHVVRULHV��$FFHOO�*URXS�HPSOR\V�DSSUR[LPDWHO\������
SHRSOH�DFURVV����FRXQWULHV��2XU�ELNHV�DQG�UHODWHG�SURGXFWV�DUH�VROG�WR�GHDOHUV�DQG�FRQVXPHUV�LQ�PRUH�WKDQ���
FRXQWULHV�

$FFHOO�*URXS�PDNHV�ELF\FOHV��ELF\FOH�SDUWV�DQG�DFFHVVRULHV��:H�DUH�WKH�(XURSHDQ�PDUNHW�OHDGHU�LQ�H�ELNHV�DQG
VHFRQG�ODUJHVW�LQ�ELF\FOH�SDUWV�DQG�DFFHVVRULHV��:LWK�QXPHURXV�OHDGLQJ�(XURSHDQ�ELF\FOH�EUDQGV�XQGHU�RQH�URRI�
7KHVH�EUDQGV�ZHUH�EXLOW�E\�SLRQHHUV�IRU�ZKRP�WKH�EHVW�ZDV�QRW�JRRG�HQRXJK��:H�VWLOO�HPERG\�WKH�HQWUHSUHQHXULDO
VSLULW�RI�WKRVH�IDPLO\�EXVLQHVVHV�WR�WKLV�GD\��:H�NHHS�SXVKLQJ�RXUVHOYHV�WR�FUHDWH�KLJK�TXDOLW\��KLJK�SHUIRUPDQFH�
FXWWLQJ�HGJH�SURGXFWV�GULYHQ�E\�WKH�FRQWLQXRXV�H[FKDQJH�RI�NQRZ�KRZ�DQG�FUDIWVPDQVKLS�

:H�EHOLHYH�WKDW�F\FOLQJ�PRYHV�WKH�ZRUOG�IRUZDUG��:H�GHVLJQ�VLPSOH�DQG�VPDUW�VROXWLRQV�LQ�RUGHU�WR�FUHDWH�D
IDQWDVWLF�F\FOLQJ�H[SHULHQFH�IRU�HYHU\RQH�ZKR�XVHV�RXU�ELNHV�

$%287�$&&(//�*5283

/RRNLQJ�IXUWKHU�DKHDG��WKH�IXWXUH�RI�RXU�PDUNHWV��EUDQGV�DQG�EXVLQHVV�LV�YHU\�EULJKW��:H�H[SHFW�WKH�SDQGHPLF�WR
KHOS�HQFRXUDJH�PRUH�SHRSOH�WR�GLVFRYHU�DQG�DGRSW�F\FOLQJ�DV�D�IRUP�RI�PRELOLW\�ORQJ�DIWHU�WKH�WKUHDW�RI�WKH�YLUXV�KDV
UHFHGHG��0RUH�WKDQ�HYHU�ZH�DUH�FRPPLWWHG�WR�DFFHOHUDWH�RXU�ZRUN�RQ�LQQRYDWLRQ�SHUIRUPDQFH��WR�LPSURYH�RXU�VDOHV
DQG�RSHUDWLRQDO�SODQQLQJ�DQG�XOWLPDWHO\�GHOLYHU�RQ�RXU�SURPLVH�RI�FUHDWLQJ�WKH�EHVW�F\FOLQJ�H[SHULHQFH�IRU�HYHU\RQH
ZKR�XVHV�RXU�ELNHV�

:H�FDQQRW�SUHGLFW�ZKDW�WKH�FRXUVH�RI�WKH�SDQGHPLF�ZLOO�EH��EXW�ZH�KDYH�WDNHQ�SUHFDXWLRQV�ZKLFK�HQDEOH�XV�WR
UHVSRQG�UDSLGO\�DQG�GHFLVLYHO\�WR�HLWKHU�XS�RU�GRZQ�VFHQDULR��,Q�WKH�VKRUW�WHUP��GLVUXSWLRQV�LQ�WKH�JOREDO�VXSSO\�FKDLQ
FDXVHG�E\�&29,'����ZLOO�FRQWLQXH��:KLOH�ZH�DUH�WDNLQJ�DSSURSULDWH�DFWLRQ�WR�PLWLJDWH�WKH�HIIHFWV�RI�WKH�VXSSO\�FKDLQ
GLVWRUWLRQV�DQG�WR�VHFXUH�DGGLWLRQDO�VXSSO\��ZH�GR�H[SHFW�WKHVH�WR�FRQWLQXH�WR�KDPSHU�SURGXFW�DYDLODELOLW\�DQG
PDUJLQV�LQ�+���*LYHQ�WKH�VHDVRQDOLW\�LQ�RXU�EXVLQHVV��ZLWK�+��W\SLFDOO\�D�PXFK�VWURQJHU�FRQWULEXWRU�WR�RXU�IXOO�\HDU
UHVXOWV�WKDQ�+��DQG�WDNLQJ�LQWR�DFFRXQW�WKH�GLVUXSWLRQV�LQ�WKH�VXSSO\�FKDLQ��ZH�H[SHFW�(%,7�IRU�WKH�IXOO�\HDU������WR
EH�ORZHU�WKDQ������

'ULYHQ�E\�HOHFWULILFDWLRQ��LQIUDVWUXFWXUH�LQYHVWPHQWV�DQG�JRYHUQPHQW�LQFHQWLYHV��GHPDQG�IRU�ELF\FOHV�FRQWLQXHV�WR
JDLQ�PRPHQWXP��7KHVH�ORQJ�WHUP�DQG�VXVWDLQDEOH�WUHQGV�KDYH�RQO\�EHHQ�IXUWKHU�SURSHOOHG�GXH�WR�WKH�SDQGHPLF
ZKLFK�KDV�OHG�WR�D�EURDG�EDVHG�UHIOHFWLRQ�RQ�WKH�ZD\�ZH�OLYH��ZRUN�DQG�PRYH�DQG�RQ�WKH�SURIRXQG�EHQHILWV�ELF\FOHV
FDQ�RIIHU�LQ�WKLV�UHVSHFW�

0$1$*(0(17�$*(1'$�$1'�287/22.



,QWHULP�ILQDQFLDO�VWDWHPHQWV�����■

'LUHFWRUV
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),1$1&,$/�&$/(1'$5�����
��0DUFK�������3XEOLFDWLRQ�DQQXDO�UHVXOWV�����
��0DUFK�������3XEOLFDWLRQ�DQQXDO�UHSRUW�����
���$SULO�������*HQHUDO�0HHWLQJ�RI�6KDUHKROGHUV

38%/,&$7,21�6(0,�$118$/������5(68/76
7KH�VHPL�DQQXDO������UHVXOWV��LQFO��LQWHULP�ILQDQFLDO�VWDWHPHQWV��ZLOO�EH�DYDLODEOH�IURP����-XO\������RQ�WKH�$FFHOO
*URXS�ZHEVLWH��KWWSV���ZZZ�DFFHOO�JURXS�FRP��

5(3257,1*�67$1'$5'6
7KH�UHVXOWV�LQ�WKLV�SUHVV�UHOHDVH�IRU�WKH�KDOI�\HDU�HQGLQJ����-XQH������DUH�GHULYHG�IURP�WKH�$FFHOO�*URXS�LQWHULP
ILQDQFLDO�VWDWHPHQWV�������ZKLFK�KDYH�QRW�EHHQ�DXGLWHG�E\�WKH�H[WHUQDO�DXGLWRU��DQG�KDYH�EHHQ�GUDZQ�XS�LQ
DFFRUGDQFH�ZLWK�WKH�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��,)56��DV�DGRSWHG�E\�WKH�(8�

5(*8/$7('�,1)250$7,21
7KLV�SUHVV�UHOHDVH�FRQWDLQV�LQIRUPDWLRQ�WKDW�TXDOLILHV�RU�PD\�TXDOLI\�DV�LQVLGH�LQIRUPDWLRQ�ZLWKLQ�WKH�PHDQLQJ�RI
$UWLFOH������RI�WKH�(8�0DUNHW�$EXVH�5HJXODWLRQ�����������(8��

(1&/2685(6

)25:$5'�/22.,1*�67$7(0(176
7KLV�GRFXPHQW�PD\�FRQWDLQ�IRUZDUG�ORRNLQJ�VWDWHPHQWV�UHJDUGLQJ�$FFHOO�*URXScV�UHVXOWV��FDSLWDO�DQG�OLTXLGLW\
SRVLWLRQV��,Q�DGGLWLRQ��IRUZDUG�ORRNLQJ�VWDWHPHQWV�PD\�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR��SKUDVHV�VXFK�DV�dLQWHQGVe�
dH[SHFWVe��dLV�WDNLQJ�LQWR�DFFRXQWe��dWDUJHWVe��dSODQVe��dHVWLPDWHVe�DQG�ZRUGV�ZLWK�D�VLPLODU�PHDQLQJ��7KH�IRUZDUG�
ORRNLQJ�FRQWDLQHG�LQ�WKLV�GRFXPHQW�DUH�EDVHG�RQ�FXUUHQW�H[SHFWDWLRQV��HVWLPDWHV�DQG�SURMHFWLRQV�RI�$FFHOO�*URXS
DQG�LQIRUPDWLRQ�FXUUHQWO\�DYDLODEOH�WR�LW�DQG�SHUWDLQ�WR�IXWXUH�HYHQWV��VXFK�DV�$FFHOO�*URXScV�IXWXUH�ILQDQFLDO�UHVXOWV�
FRPSDQ\�SODQV�DQG�VWUDWHJLHV��)RUZDUG�ORRNLQJ�VWDWHPHQWV�DUH�VXEMHFW�WR�FHUWDLQ�ULVNV�DQG�XQFHUWDLQWLHV�WKDW�DUH
GLIILFXOW�WR�SUHGLFW�DQG�ZKLFK�PD\�OHDG�WR�PDWHULDO�GLIIHUHQFHV�EHWZHHQ�WKH�DFWXDO�UHVXOWV��SRVLWLRQ�DQG
SHUIRUPDQFHV��DQG�WKH�H[SHFWHG�IXWXUH�UHVXOWV��SRVLWLRQ�RU�SHUIRUPDQFHV�LPSOLFLWO\�RU�H[SOLFLWO\�FRQWDLQHG�LQ�VDLG
IRUZDUG�ORRNLQJ�VWDWHPHQWV��)DFWRUV�WKDW�PD\�FDXVH�DFWXDO�UHVXOWV�WR�GLIIHU�IURP�FXUUHQW�H[SHFWDWLRQV�LQFOXGH�EXW
DUH�QRW�OLPLWHG�WR�PDFURHFRQRPLF��PDUNHW�DQG�EXVLQHVV�WUHQGV�DQG�FRQGLWLRQV��FKDQJHV�DQG�GHYHORSPHQWV�LQ
OHJLVODWLRQ��WHFKQRORJ\��WD[HV��MXULVSUXGHQFH�DQG�UHJXODWLRQV��VWRFN�H[FKDQJH�IOXFWXDWLRQV��OHJDO�FODLPV�
LQYHVWLJDWLRQV�E\�UHJXODWRU\�ERGLHV��FRPSHWLWLRQ�DQG�JHQHUDO�HFRQRPLF�DQG�RU�SROLWLFDO�FKDQJHV�DQG�RWKHU
GHYHORSPHQWV�LQ�FRXQWULHV�DQG�PDUNHWV�LQ�ZKLFK�$FFHOO�*URXS�RSHUDWHV��7KHVH�DQG�RWKHU�IDFWRUV��ULVNV�DQG
XQFHUWDLQWLHV��ZKLFK�PD\�KDYH�DQ�HIIHFW�RQ�DQ\�IRUZDUG�ORRNLQJ�VWDWHPHQW�WKDW�FRXOG�FDXVH�UHVXOWV�WR�GLIIHU
PDWHULDOO\�IURP�WKRVH�GHVFULEHG�LQ�WKH�IRUZDUG�ORRNLQJ�VWDWHPHQWV��DUH�GHVFULEHG�LQ�$FFHOO�*URXSc�DQQXDO�UHSRUW��7KH
IRUZDUG�ORRNLQJ�VWDWHPHQWV�FRQWDLQHG�LQ�WKLV�GRFXPHQW�DUH�VWDWHPHQWV�DV�DW�WKH�GDWH�RI�WKLV�GRFXPHQW�RQO\�DQG
$FFHOO�*URXS�GRHV�QRW�DFFHSW�DQ\�OLDELOLW\�IRU�RU�REOLJDWLRQ�WR�DPHQG�WKH�IRUZDUG�ORRNLQJ�VWDWHPHQWV�FRQWDLQHG�LQ
WKLV�GRFXPHQW��UHJDUGOHVV�RI�DQ\�QHZ�LQIRUPDWLRQ��IXWXUH�HYHQWV�RU�RWKHUZLVH��XQOHVV�$FFHOO�*URXS�LV�XQGHU�D�OHJDO
REOLJDWLRQ�WR�GR�VR�
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� 1RWHV ���� �������

�
&RQWLQXLQJ�RSHUDWLRQV � � �

1HW�WXUQRYHU � ������� �������
2WKHU�LQFRPH � �� ���

� � � �

&RVW�RI�PDWHULDOV�DQG�FRQVXPDEOHV � �������� ��������

3HUVRQQHO�H[SHQVHV � ������� �������

'HSUHFLDWLRQ��DPRUWL]DWLRQ�DQG�LPSDLUPHQW�ORVVHV � ������� �������

1HW�LPSDLUPHQW�ORVVHV�RQ�ILQDQFLDO�DVVHWV � ���� ����

2WKHU�RSHUDWLQJ�H[SHQVHV � ������� �������

2SHUDWLQJ�UHVXOW � ������ ������
� � � �

1HW�ILQDQFH�FRVW � ������ ������

,QFRPH�IURP�HTXLW\�DFFRXQWHG�LQYHVWHHV��QHW�RI�WD[ � ��� ���

� � � �

3URILW�EHIRUH�WD[HV�IURP�FRQWLQXLQJ�RSHUDWLRQV � ������ ������
,QFRPH�WD[�H[SHQVH �� ������� �������

5HVXOW�DIWHU�WD[HV�IURP�FRQWLQXLQJ�RSHUDWLRQV � ������ ������
�
'LVFRQWLQXHG�RSHUDWLRQV � � �
5HVXOW�DIWHU�WD[HV�IURP�GLVFRQWLQXHG�RSHUDWLRQV � � ������

� � � �

1HW�SURILW � ������ ������
�

(DUQLQJV�SHU�VKDUH��LQ�HXUR�

%DVLF�HDUQLQJV�SHU�VKDUH�IURP�FRQWLQXLQJ�RSHUDWLRQV � ���� ����

%DVLF�HDUQLQJV�SHU�VKDUH�LQFOXGLQJ�GLVFRQWLQXHG�RSHUDWLRQV � � �����

� � � �

'LOXWHG�HDUQLQJV�SHU�VKDUH�IURP�FRQWLQXLQJ�RSHUDWLRQV � ���� ����

'LOXWHG�HDUQLQJV�SHU�VKDUH�LQFOXGLQJ�GLVFRQWLQXHG�RSHUDWLRQV � � �����
����,Q�DFFRUGDQFH�ZLWK�,)56�DFFRXQWLQJ�VWDQGDUGV��WKH�GLYHVWHG�QRQ�FRUH��DQG�ORVV�PDNLQJ��1RUWK�$PHULFDQ�RSHUDWLRQV�RI�$FFHOO�*URXS�DUH�UHFRUGHG�DV�GLVFRQWLQXHG�RSHUDWLRQV��7KH�UHVXOW�RI
GLVFRQWLQXHG�RSHUDWLRQV�LQFOXGHV�WKH�RSHUDWLRQDO�ORVVHV�RI�WKH�1RUWK�$PHULFDQ�RSHUDWLRQV��VHH�QRWH����'LVFRQWLQXHG�RSHUDWLRQV��

�
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&21'(16('�&2162/,'$7('�,1&20(�67$7(0(17
)RU�WKH�VL[�PRQWKV�HQGLQJ����-XQH

�LQ�WKRXVDQGV�RI�HXUR�

7KH�LQWHULP�ILQDQFLDO�VWDWHPHQWV�DUH�XQDXGLWHG�



� 1RWHV �������� �������� ��������
�

$66(76

�
3URSHUW\��SODQW�DQG�HTXLSPHQW � ������ ������ ������

5LJKW�RI�XVH�DVVHWV � ������ ������ ������

*RRGZLOO�DQG�RWKHU�LQWDQJLEOH�DVVHWV �� ������� ������� �������

(TXLW\�DFFRXQWHG�LQYHVWHHV � ����� ����� �����

1HW�GHILQHG�EHQHILW�DVVHW � ������ ������ ������

'HIHUUHG�WD[�DVVHWV � ������ ������ �����

2WKHU�ILQDQFLDO�DVVHWV � ����� ����� �����

1RQ�FXUUHQW�DVVHWV � ������� ������� �������
� � � � �

,QYHQWRULHV � ������� ������� �������

7UDGH�DQG�RWKHU�UHFHLYDEOHV � ������� ������� �������

&XUUHQW�WD[�UHFHLYDEOHV � ��� � �

2WKHU�ILQDQFLDO�LQVWUXPHQWV �� ����� ����� �����

&DVK�DQG�FDVK�HTXLYDOHQWV � ������� ������ ������

&XUUHQW�DVVHWV � ������� ������� �������
�
7RWDO�DVVHWV � ��������� ������� �������
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�LQ�WKRXVDQGV�RI�HXUR�

7KH�LQWHULP�ILQDQFLDO�VWDWHPHQWV�DUH�XQDXGLWHG�



� 1RWHV �������� �������� ��������
�

(48,7<

�
6KDUH�FDSLWDO � ��� ��� ���

6KDUH�SUHPLXP � ������ ������ ������

5HVHUYHV � ������� ������� �������

7RWDO�HTXLW\ � ������� ������� �������
�

/,$%,/,7,(6

�
3URYLVLRQV � ����� ����� �����

&RQWLQJHQW�FRQVLGHUDWLRQ � � � �

%RUURZLQJV � ������� ������ ������

/HDVH�OLDELOLWLHV � ������ ������ ������

1HW�GHILQHG�EHQHILW�REOLJDWLRQ�DQG�RWKHU�ORQJ�WHUP�HPSOR\HH�EHQHILWV � ����� ����� �����

'HIHUUHG�WD[�OLDELOLWLHV � ������ ������ ������

'HIHUUHG�UHYHQXH � ����� ����� ���

1RQ�FXUUHQW�OLDELOLWLHV � ������� ������� �������
� � � � �

3URYLVLRQV � ����� ����� �����

&RQWLQJHQW�FRQVLGHUDWLRQ �� ��� ����� �����

%RUURZLQJV � ������� ������� �������

/HDVH�OLDELOLWLHV � ����� ����� �����

'HIHUUHG�UHYHQXH � ����� ��� ���

7UDGH�SD\DEOHV�DQG�RWKHU�FXUUHQW�OLDELOLWLHV � ������� ������� �������

&XUUHQW�WD[�OLDELOLWLHV � ������ ����� �����

2WKHU�ILQDQFLDO�LQVWUXPHQWV �� ����� ����� �����

%DQN�RYHUGUDIWV � ������ ������ ������

&XUUHQW�OLDELOLWLHV � ������� ������� �������
�
7RWDO�OLDELOLWLHV � ������� ������� �������
�
7RWDO�HTXLW\�	�OLDELOLWLHV � ��������� ������� �������

�
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�LQ�WKRXVDQGV�RI�HXUR�

7KH�LQWHULP�ILQDQFLDO�VWDWHPHQWV�DUH�XQDXGLWHG�



� � ���� ����
�
1HW�SURILW � ������ ������
� � � �

,WHPV�WKDW�ZLOO�QHYHU�EH�UHFODVVLILHG�WR�SURILW�RU�ORVV

5HPHDVXUHPHQW�RI�WKH�GHILQHG�EHQHILW�OLDELOLW\��DVVHW� � ����� �����

)DLU�YDOXH�JDLQ��ORVV��RQ�KHGJLQJ�LQVWUXPHQWV�HQWHUHG�LQWR�IRU�FDVK�IORZ�KHGJHV�VXEMHFW�WR
EDVLV�DGMXVWPHQW � ������ ������

5HODWHG�WD[ � ���� ���
�

,WHPV�WKDW�DUH�RU�PD\�EH�UHFODVVLILHG�VXEVHTXHQWO\�WR�SURILW�RU�ORVV

)RUHLJQ�RSHUDWLRQV���IRUHLJQ�FXUUHQF\�WUDQVODWLRQ�GLIIHUHQFHV � ���� ����

)DLU�YDOXH�JDLQ��ORVV��DULVLQJ�RQ�FDVK�IORZ�KHGJHV � ���� ������

&XPXODWLYH�JDLQV��ORVVHV��RQ�FDVK�IORZ�KHGJHV�UHFODVVLILHG�WR�LQFRPH�VWDWHPHQW � ��� ���

5HODWHG�WD[ � ��� ���

� � � �

7RWDO�FRPSUHKHQVLYH�LQFRPH � ������ ������
� � � �

$WWULEXWDEOH�WR�FRQWLQXLQJ�RSHUDWLRQV � ������ ������

$WWULEXWDEOH�WR�GLVFRQWLQXHG�RSHUDWLRQV � � ������

�

$&&(//�*5283 ��

&21'(16('�&2162/,'$7('�67$7(0(17�2)�&2035(+(16,9(
,1&20(
)RU�WKH�VL[�PRQWKV�HQGLQJ����-XQH

�LQ�WKRXVDQGV�RI�HXUR�

7KH�LQWHULP�ILQDQFLDO�VWDWHPHQWV�DUH�XQDXGLWHG�



� ���� ����

�
7RWDO
HTXLW\

7RWDO
HTXLW\

�
%DODQFH�DV�DW���-DQXDU\ ������� �������
� � �

7RWDO�FRPSUHKHQVLYH�LQFRPH

1HW�SURILW ������ ������

2WKHU�FRPSUHKHQVLYH�LQFRPH ������ ������

7RWDO�FRPSUHKHQVLYH�LQFRPH ������ ������
�

7UDQVDFWLRQV�ZLWK�RZQHUV�RI�WKH�&RPSDQ\

'LYLGHQGV�SDLG � �������

6WRFN�GLYLGHQGV � �����

2WKHU�FKDQJHV ��� ���

7RWDO ��� ������
� � �

%DODQFH�DV�DW����-XQH ������� �������

�

$&&(//�*5283 ��

&21'(16('�&2162/,'$7('�67$7(0(17�2)�&+$1*(6�,1�(48,7<
)RU�WKH�VL[�PRQWKV�HQGLQJ����-XQH

�LQ�WKRXVDQGV�RI�HXUR�

�
7KH�LQWHULP�ILQDQFLDO�VWDWHPHQWV�DUH�XQDXGLWHG�



� 1RWHV ���� ����

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV

3URILW�IRU�WKH�SHULRG � ������ ������

$GMXVWPHQWV�IRU� � � �

��'HSUHFLDWLRQ��DPRUWLVDWLRQ�DQG��UHYHUVDO�RI��LPSDLUPHQWV � ������ ������

��1HW�ILQDQFH�FRVW � ����� �����

��2WKHU�DGMXVWPHQWV � ��� ����

��7D[�H[SHQVH � ������ ������

� � ������ ������
&KDQJH�LQ� � � �

��,QYHQWRULHV��WUDGH�UHLFHLYDEOHV�SD\DEOH�DQG�RWKHU�UHFHLYDEOHV�SD\DEOHV � ������ �������

��3URYLVLRQV��HPSOR\HH�EHQHILWV�DQG�GHIHUUHG�UHYHQXH � ����� ����

&DVK�IORZV�IURP�RSHUDWLRQV � ������� �������
,QWHUHVW�UHFHLYHG � ����� �����

,QWHUHVW�SDLG � ������� ������

7D[HV�SDLG � ������ ������

&DVK�IURP�RSHUDWLQJ�DFWLYLWLHV � ������� �������

RI�ZKLFK�LV�DWWULEXWDEOH�WR�GLVFRQWLQXHG�RSHUDWLRQV � � �������

&DVK�IORZ�IURP�LQYHVWLQJ�DFWLYLWLHV

$FTXLVLWLRQ�RI�VXEVLGLDULHV��QHW�RI�FDVK�DFTXLUHG � � �

$FTXLVLWLRQ�DQG�GLVSRVDO�RI�IL[HG�DVVHWV � ������ ������

1HW�FDVK�IURP��XVHG�LQ��LQYHVWLQJ�DFWLYLWLHV � ������ ������

RI�ZKLFK�LV�DWWULEXWDEOH�WR�GLVFRQWLQXHG�RSHUDWLRQV � � �

� � � �

)UHH�FDVK�IORZV��� � ������� �������

&DVK�IORZ�IURP�ILQDQFLQJ�DFWLYLWLHV

3URFHHGV�IURP��UHSD\PHQW�RI��LQWHUHVW�EHDULQJ�ORDQV�DQG�WUDQVDFWLRQ�FRVWV � ������� �������

3ULQFLSDO�SRUWLRQ�RI�OHDVH�OLDELOLWLHV � ������ ������

3D\PHQW�RI�FRQWLQJHQW�FRQVLGHUDWLRQ � ������ ������

'LYLGHQGV�SDLG � � ������

3URFHHGV�IURP��UHSD\PHQW�RI��UHYROYLQJ�FUHGLW�IDFLOLW\ � ������ ������

1HW�FDVK�IURP��XVHG�LQ��ILQDQFLQJ�DFWLYLWLHV � ������� ������

RI�ZKLFK�LV�DWWULEXWDEOH�WR�GLVFRQWLQXHG�RSHUDWLRQV � � ����

� � � �

1HW�LQFUHDVH��GHFUHDVH��LQ�FDVK�DQG�EDQN�RYHUGUDIWV � ������� ���
&DVK�DQG�EDQN�RYHUGUDIWV�DW���-DQXDU\ � ������� ������

(IIHFW�RI�H[FKDQJH�UDWH�IOXFWXDWLRQV�RQ�FDVK�DQG�EDQN�RYHUGUDIWV�KHOG � ����� ���

&DVK�DQG�EDQN�RYHUGUDIWV�DW����-XQH � ������� ������
����)UHH�FDVK�IORZV�LV�GHILQHG�DV�WKH�EDODQFH�RI�QHW�FDVK�IURP�RSHUDWLQJ�DFWLYLWLHV�DQG�QHW�FDVK�XVHG�LQ�LQYHVWPHQW�DFWLYLWLHV�

$&&(//�*5283 ��

&21'(16('�&2162/,'$7('�67$7(0(17�2)�&$6+�)/2:6
)RU�WKH�VL[�PRQWKV�HQGLQJ����-XQH

�LQ�WKRXVDQGV�RI�HXUR�

7KH�LQWHULP�ILQDQFLDO�VWDWHPHQWV�DUH�XQDXGLWHG�



�

$&&(//�*5283 ��

127(6�72�7+(�&21'(16('�&2162/,'$7('�),1$1&,$/
67$7(0(176
���*HQHUDO�LQIRUPDWLRQ
$FFHOO�*URXS�1�9���d$FFHOOe��LV�D�FRPSDQ\�GRPLFLOHG�LQ�+HHUHQYHHQ��WKH�1HWKHUODQGV��7KHVH�FRQGHQVHG�FRQVROLGDWHG
LQWHULP�ILQDQFLDO�VWDWHPHQWV��dLQWHULP�ILQDQFLDO�VWDWHPHQWVe��DV�DW�DQG�IRU�WKH�VL[�PRQWKV�HQGLQJ����-XQH�����
FRPSULVH�$FFHOO�DQG�LWV�VXEVLGLDULHV��WRJHWKHU�UHIHUUHG�WR�DV�d$FFHOO�*URXSe���$FFHOO�*URXS�LV�LQWHUQDWLRQDOO\�DFWLYH�LQ
WKH�GHVLJQ��GHYHORSPHQW��SURGXFWLRQ��PDUNHWLQJ�DQG�VDOHV�RI�LQQRYDWLYH�DQG�KLJK�TXDOLW\�ELF\FOHV�DQG�ELF\FOHV�SDUWV
DQG�DFFHVVRULHV��

���%DVLV�RI�DFFRXQWLQJ
7KHVH�LQWHULP�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�,$6����,QWHULP�)LQDQFLDO�5HSRUWLQJ��DQG
VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�JURXScV�DQQXDO�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�������dODVW�ILQDQFLDO
VWDWHPHQWVe���7KH\�GR�QRW�LQFOXGH�DOO�RI�WKH�LQIRUPDWLRQ�UHTXLUHG�IRU�D�FRPSOHWH�VHW�RI�,)56�ILQDQFLDO�VWDWHPHQWV�
+RZHYHU��VHOHFWHG�H[SODQDWRU\�QRWHV�DUH�LQFOXGHG�WR�H[SODLQ�HYHQWV�DQG�WUDQVDFWLRQV�WKDW�DUH�VLJQLILFDQW�WR�DQ
XQGHUVWDQGLQJ�RI�WKH�FKDQJHV�LQ�$FFHOO�*URXScV�ILQDQFLDO�SRVLWLRQ�DQG�SHUIRUPDQFH�VLQFH�WKH�ODVW�ILQDQFLDO
VWDWHPHQWV��$FFRXQWLQJ�SROLFLHV�DQG�PHWKRGV�RI�FRPSXWDWLRQ�DSSOLHG�WR�WKHVH�LQWHULP�ILQDQFLDO�VWDWHPHQWV�DUH�WKH
VDPH�DV�WKRVH�DSSOLHG�LQ�WKH�ODVW�ILQDQFLDO�VWDWHPHQWV�H[FHSW�IRU�WKH�FKDQJHV�DV�VHW�RXW�LQ�QRWH����&DOFXODWLRQV�LQ
WKH�WDEOHV�DUH�PDGH�EDVHG�RQ�XQURXQGHG�ILJXUHV��DV�D�UHVXOW��URXQGLQJ�GLIIHUHQFHV�FDQ�RFFXU�

7KHVH�LQWHULP�ILQDQFLDO�VWDWHPHQWV�DUH�XQDXGLWHG�

���8VH�RI�MXGJHPHQWV�DQG�HVWLPDWHV
,Q�SUHSDULQJ�WKHVH�LQWHULP�ILQDQFLDO�VWDWHPHQWV��$FFHOO�*URXS�KDV�PDGH�MXGJHPHQWV��HVWLPDWHV�DQG�DVVXPSWLRQV
WKDW�DIIHFW�WKH�DSSOLFDWLRQ�RI�DFFRXQWLQJ�SROLFLHV�DQG�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV��LQFRPH�DQG
H[SHQVH��$FWXDO�UHVXOWV�PD\�GLIIHU�IURP�WKHVH�HVWLPDWHV��7KH�VLJQLILFDQW�MXGJHPHQWV�PDGH�E\�$FFHOO�*URXS�LQ
DSSO\LQJ�$FFHOO�*URXScV�DFFRXQWLQJ�SROLFLHV�DQG�NH\�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQW\�ZHUH�WKH�VDPH�DV�WKRVH
DSSOLHG�WR�WKH�ODVW�ILQDQFLDO�VWDWHPHQWV�

0HDVXUHPHQW�RI�IDLU�YDOXHV
:KHQ�PHDVXULQJ�WKH�IDLU�YDOXH�RI�DQ�DVVHW�RU�OLDELOLW\��$FFHOO�*URXS�XVHV�PDUNHW�REVHUYDEOH�GDWD�DV�IDU�DV�SRVVLEOH�
)DLU�YDOXHV�DUH�FDWHJRUL]HG�LQWR�GLIIHUHQW�OHYHOV�LQ�D�IDLU�YDOXH�KLHUDUFK\�EDVHG�RQ�WKH�LQSXWV�XVHG�LQ�WKH�YDOXDWLRQ
WHFKQLTXHV�DV�IROORZV�

/HYHO����TXRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV�
/HYHO����LQSXWV�RWKHU�WKDQ�TXRWHG�SULFHV�LQFOXGHG�LQ�/HYHO���WKDW�DUH�REVHUYDEOH�IRU�WKH�DVVHW�RU�OLDELOLW\��HLWKHU
GLUHFWO\��L�H��DV�SULFHV��RU�LQGLUHFWO\��L�H��GHULYHG�IURP�SULFHV��
/HYHO����LQSXWV�IRU�WKH�DVVHW�RU�OLDELOLW\�DUH�QRW�EDVHG�RQ�REVHUYDEOH�PDUNHW�GDWD��XQREVHUYDEOH�LQSXWV��
)XUWKHU�LQIRUPDWLRQ�DERXW�WKH�DVVXPSWLRQV�PDGH�LQ�PHDVXULQJ�IDLU�YDOXHV�LV�LQFOXGHG�LQ�QRWH����b�ILQDQFLDO
LQVWUXPHQWV�

���&KDQJH�LQ�DFFRXQWLQJ�SROLFLHV
$FFHOO�*URXS�LQ������RSWHG�IRU�WKH�HDUO\�DGRSWLRQ�RI�DPHQGPHQWV�WR�,)56����,$6����DQG�,)56���GXH�WR�LQWHUHVW�UDWH
EHQFKPDUN�UHIRUP�WKDW�DUH�PDQGDWRU\�DV�RI���-DQXDU\�������7KH�DPHQGPHQWV�UHODWH�WR�WHPSRUDU\�H[FHSWLRQV�IURP
WKH�DSSOLFDWLRQ�RI�VSHFLILF�KHGJH�DFFRXQWLQJ�UHTXLUHPHQWV�DQG�VSHFLILF�GLVFORVXUHV�UHJDUGLQJ�WKH�XVH�RI�WKHVH
WHPSRUDU\�H[FHSWLRQV�GXH�WR�XQFHUWDLQWLHV�DULVLQJ�IURP�LQWHUHVW�UDWH�EHQFKPDUN�UHIRUP��'XH�WR�WKH�DSSOLFDWLRQ�RI
WKHVH�DPHQGPHQWV�$FFHOO�*URXS�FDQ�FRQWLQXH�DSSO\LQJ�LWV�FXUUHQW�FDVK�IORZ�KHGJH�DFFRXQWLQJ�SROLFLHV�
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'HILQLWLRQ�RI�0DWHULDO��KDYH�QR�PDWHULDO�LPSDFW�RQ�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

���&KDQJHV�LQ�FRPSRVLWLRQ�RI�$FFHOO�*URXS
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���2SHUDWLQJ�VHJPHQWV
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&RUSRUDWH�(OLPLQDWLRQV�
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���6HDVRQDOLW\�RI�RSHUDWLRQV
$FFHOO�*URXS�RSHUDWHV�LQ�DQ�LQWHUQDWLRQDO�ELF\FOH�PDUNHW��ZKLFK�KDV�D�IL[HG�VHDVRQDO�SDWWHUQ�EXW�FDQ�VWLOO�YDU\�SHU
FRXQWU\��7KH�ELF\FOH�VHDVRQ�LQ�(XURSH��ZKHUH�WKH�FRPSDQ\�KDV�PRVW�RI�LWV�RSHUDWLRQV��UXQV�IURP�6HSWHPEHU�WLOO
$XJXVW��(DFK�\HDU�DW�WKH�VWDUW�RI�WKH�QHZ�VHDVRQ�$FFHOO�*URXS�ODXQFKHV�LWV�QHZ�ELF\FOH�FROOHFWLRQV�

3HDNV�LQ�ELF\FOH�GHOLYHULHV�DFURVV�WKH�VHDVRQ�YDU\�IURP�\HDU�WR�\HDU��EXW�DUH�YLUWXDOO\�DOZD\V�b�DQG�SDUWO\�GHSHQGLQJ
RQ�WKH�ZHDWKHU�b�LQ�WKH�SHULRG�IURP�0DUFK�WKURXJK�$XJXVW��7KH�VHDVRQ�IRU�SDUWV�DQG�DFFHVVRULHV�KDV�D�PRUH�OHYHO
VDOHV�SDWWHUQ�DQG�UXQV�IURP�)HEUXDU\�WKURXJK�1RYHPEHU��DOVR�ZLWK�GLIIHUHQFHV�SHU�VDOHV�PDUNHW��'XH�WR�WKLV
VHDVRQDOLW\�PRUH�WXUQRYHU�LV�JHQHUDWHG�LQ�WKH�VL[�PRQWKV�HQGLQJ����-XQH�WKDQ�LQ�WKH�VL[�PRQWKV�HQGLQJ���
'HFHPEHU�

7KH�LPSDFW�DQG�OHQJWK�RI�&29,'����LV�GLIILFXOW�WR�SUHGLFW��LW�FRXOG�EH�WKDW�WKH�VHDVRQDOLW\�ZLOO�VKLIW�VRPHZKDW�WR�WKH
VHFRQG�KDOI�RI������
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2WKHU�FKDQJHV�OLDELOLW\�UHODWHG� � � � �
&KDQJHV�DV�D�UHVXOW�RI�WKH�VDOH�RI�VXEVLGLDULHV � � � �

,QWHUHVW�H[SHQVHV�PLQXV�LQWHUHVW�SDLG � ��� � ���

7RWDO�OLDELOLW\�UHODWHG�RWKHU�FKDQJHV ������ ��� � ������

7RWDO�HTXLW\�UHODWHG�RWKHU�FKDQJHV � � � �

%DODQFH�DW����-XQH����� ������� ������� ����� �������
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,Q�0DUFK�������$FFHOO�*URXS�LQFUHDVHG�WKH�WHUP�ORDQ�IDFLOLW\�WKURXJK�DQ�DFFRUGLRQ�LQFUHDVH�DQG�XWLOL]HG�f����PLOOLRQ
�LQFUHDVLQJ�WKH�WHUP�IDFLOLW\�WR�f�����PLOOLRQ��

,Q�-XQH�������$FFHOO�*URXS�HQWHUHG�LQWR�DQ�DPHQGPHQW�WR�WKH�H[LVWLQJ�IDFLOLWLHV�DJUHHPHQW�ZLWK�LWV�V\QGLFDWH�RI
EDQNV��,Q�DGGLWLRQ����V\QGLFDWH�EDQNV�SURYLGHG�DQ�DGGLWLRQDO�WZR�\HDU�DPRUWL]LQJ�WHUP�ORDQ�IDFLOLW\�RI�f�����PLOOLRQ
WR�$FFHOO�IRU�WKH�SHULRG�IURP����-XQH������WKURXJK����-XQH�������7KH�IDFLOLW\�ZDV�SDUWO\�GUDZQ�LQ�-XQH�������f���
PLOOLRQ���WKH�UHPDLQGHU�LV�DYDLODEOH�IRU�GUDZLQJ�WLOO���$SULO�������7KLV�DGGLWLRQDO�IDFLOLW\�RI�f�����PLOOLRQ��d*2�&
IDFLOLW\e��LV�IRU�����EDFNHG�E\�D�'XWFK�VWDWH�JXDUDQWHH�LQ�IDYRU�RI�WKH�EDQNV�XQGHU�WKH�VR�FDOOHG�*2�&
VFKHPH��)XUWKHUPRUH��WKH�H[LVWLQJ�VHDVRQDO�5HYROYLQJ�&UHGLW�)DFLOLW\��d5&)e��RI�f�����PLOOLRQ��QRUPDOO\�DYDLODEOH
IURP���'HFHPEHU�HDFK�\HDU�WLOO����-XO\�QH[W�\HDU��ZDV�DPHQGHG�VR�WKDW�LW�ZRXOG�UHPDLQ�DYDLODEOH�GXULQJ�WKH�HQWLUH
FDOHQGDU�\HDU������



7KH�WHUP�ORDQ��LQFOXGLQJ�WKH�*2�&�IDFLOLW\��OHYHUDJH�UDWLR�KDV�EHHQ�ZDLYHG�IRU���FRQVHFXWLYH�TXDUWHUV��VWDUWLQJ�����
-XQH������DQG�HQGLQJ�DQG�LQFOXGLQJ����-XQH�������WKLV�UDWLR�VKDOO�QRW�H[FHHG
�����LQ�WKH����PRQWKV�SHULRG�H[SLULQJ����6HSWHPEHU������■

�����LQ�WKH����PRQWKV�SHULRG�H[SLULQJ����'HFHPEHU������■

�����LQ�HDFK����PRQWKV�SHULRG�H[SLULQJ�DIWHU����'HFHPEHU�������ZKLFK�ZDV�WKH�RULJLQDO�UDWLR��■

7KH�VROYHQF\�UDWLR�KDV�EHHQ�DPHQGHG��WKLV�UDWLR�VKDOO�EH�JUHDWHU�WKDQ���
������IRU�WKH�WHVWLQJ�GDWHV����-XQH������DQG����'HFHPEHU������■

������IRU�WKH�WHVWLQJ�GDWH����-XQH������■

������IRU�WKH�WHVWLQJ�GDWH����'HFHPEHU������■

������IRU�WKH�WHVWLQJ�GDWHV�DIWHU����'HFHPEHU�������ZKLFK�ZDV�WKH�RULJLQDO�UDWLR��■

7KH�ERUURZLQJ�UHIHUHQFH�UHPDLQV�LQ�SODFH�DQG�LV�XQFKDQJHG��7KH�ERUURZLQJ�UHIHUHQFH�VWDWHV�WKDW�WKH�QHW�GHEW���
DIWHU�GHGXFWLRQ�RI�WKH�RXWVWDQGLQJ�DPRXQWV�XQGHU�WKH�WHUP�ORDQ��LQFOXGLQJ�6FKXOGVFKHLQ�DQG�*2�&�IDFLOLW\��
FXUUHQWO\�f�����PLOOLRQ�DQG�WKH�ZRUNLQJ�FDSLWDO�ILQDQFLQJ�XVHG�IRU�DSSURYHG�DFTXLVLWLRQV��PD\�QRW�H[FHHG�WKH
ORZHVW�RI�

7KH�VXP�RI�D�
WKH�KLJKHVW�RI�����RI�WKH�FDUU\LQJ�DPRXQW�RI�WKH�TXDOLI\LQJ�LQYHQWRULHV�PLQXV�WKH�WRWDO�WUDGH�FUHGLWRUV�RIL�
$FFHOO�*URXS�DQG�]HUR��DQG
����RI�WKH�FDUU\LQJ�DPRXQW�RI�WKH�TXDOLI\LQJ�WUDGH�GHEWRUV�LL�

7KH�UHYROYLQJ�FUHGLW�IDFLOLW\�PDGH�DYDLODEOH�XQGHU�WKH�ILQDQFLQJ�DJUHHPHQW�E�

1RUPDOL]HG�(%,7'$�VKDOO�QRW�EH�ORZHU�WKDQ���
��f������PLOOLRQ�LQ�WKH����PRQWKV�SHULRG�H[SLULQJ����-XQH������■

��f������PLOOLRQ�LQ�WKH����PRQWKV�SHULRG�H[SLULQJ����6HSWHPEHU������■

��f������PLOOLRQ�LQ�WKH����PRQWKV�SHULRG�H[SLULQJ����'HFHPEHU������■

��f������PLOOLRQ�LQ�WKH����PRQWKV�SHULRG�H[SLULQJ����0DUFK������■

��f�����PLOOLRQ�LQ�WKH����PRQWKV�SHULRG�H[SLULQJ����-XQH������■

7KH�OLTXLGLW\��FDVK�DQG�DYDLODEOH��XQGUDZQ�FRPPLWPHQWV��VKDOO�QRW�EH�OHVV�WKDQ�f����PLOOLRQ�GXULQJ�WKH�SHULRG��
WKURXJK����0DUFK������DQG�DV�ORQJ�DV�DQ\�DPRXQW�XQGHU�WKH�*2�&�IDFLOLW\�LV�RXWVWDQGLQJ��WR�EH�WHVWHG�RQ�D
TXDUWHUO\�EDVLV�
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'HVFULSWLRQ�RI�ILQDQFLDO�FRYHQDQWV

$FFHOO�*URXS�KDV�D�ILQDQFLQJ�DJUHHPHQW�ZLWK�D�V\QGLFDWH�RI�VL[�EDQNV�IRU�D�WRWDO�JURXS�ILQDQFLQJ��7KH�H[LVWLQJ
FRYHQDQWV�KDYH�EHHQ�SDUWLDOO\�ZDLYHG�DQG�SDUWLDOO\�DPHQGHG�

,Q�DGGLWLRQ��WKH�IROORZLQJ�WHPSRUDU\�FRYHQDQWV�KDYH�EHHQ�DJUHHG�XSRQ�

1RPLQDO�LQWHUHVW�UDWHV�RQ�DOO�H[LVWLQJ�IDFLOLWLHV�KDYH�EHHQ�LQFUHDVHG�ZLWK����ESV��DQ�H[WUD�LQFUHDVH�RI����ESV�DSSOLHV
WR�WKH�VHDVRQDO�5&)��'HSHQGHQW�RQ�WKH�IXOILOPHQW�RI�FHUWDLQ�FRQGLWLRQV�WKH�LQFUHDVH�RI����ESV�PD\�EH�UHGXFHG�RU
UHPRYHG�LQ�WKH�FRPLQJ�\HDUV�

$V�ORQJ�DV�DQ\�DPRXQW�XQGHU�WKH�*2�&�IDFLOLW\�LV�RXWVWDQGLQJ�QR�FDVK�GLYLGHQG�GLVWULEXWLRQV�VKDOO�EH�PDGH��XQOHVV
WKH�RULJLQDO�ILQDQFLDO�FRYHQDQWV�WKDW�DSSOLHG�SULRU�WKH�-XQH������DPHQGPHQW�DQG�UHVWDWHPHQW�DUH�FRPSOLHG�ZLWK�
7KH�EDQNLQJ�V\QGLFDWH�KDV�JRW�D�SRVLWLYH�SOHGJH�RYHU�UHFHLYDEOHV��LQFOXGLQJ�WUDGH�DQG�LQWHUFRPSDQ\�UHFHLYDEOHV��
LQYHQWRU\��,3��EUDQG�QDPHV��EDQN�DFFRXQWV��DQG�RWKHU�DVVHWV�RI�WKH�'XWFK�DQG�*HUPDQ�VXEVLGLDULHV�RI�$FFHOO�*URXS�
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�
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([SHQVHV�VKDUH�EDVHG�SD\PHQWV ��� ���

)DLU�YDOXH�FKDQJH�ILQDQFLDO�LQVWUXPHQWV ��� �

(%,7'$�FRYHQDQWV ������ ������
$FTXLVLWLRQV � �

'LVSRVDOV ��� ����
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���&DSLWDO�DQG�UHVHUYHV
,VVXHV�RI�RUGLQDU\�VKDUHV
$V�SHU����'HFHPEHU�����������������RUGLQDU\�VKDUHV�KDYH�EHHQ�LVVXHG�DQG�SDLG�LQ�IXOO��,Q�0DUFK�D�WRWDO�RI������
RUGLQDU\�VKDUHV�ZHUH�LVVXHG�DV�D�UHVXOW�RI�WKH�YHVWLQJ�RI�FRQGLWLRQDO�VKDUHV�DULVLQJ�IURP�WKH�UHVWULFWHG�VKDUH
SURJUDP�IRU�H[HFXWLYH�HPSOR\HHV��

$V�SHU����-XQH�������WKH�QXPEHU�RI�RXWVWDQGLQJ�VKDUHV�DPRXQWHG�WR�������������WKH�ZHLJKWHG�DYHUDJH�QXPEHU�RI
RXWVWDQGLQJ�VKDUHV�DPRXQWHG�WR������������RYHU�WKH�VL[�PRQWKV�HQGLQJ����-XQH�������7KH�FRPSDQ\�KDV�D�ORQJ�
WHUP�LQFHQWLYH�SODQ�IRU�WKH�%RDUG�RI�'LUHFWRUV�DQG�D�QXPEHU�RI�H[HFXWLYH�HPSOR\HHV��,Q�OLJKW�RI�WKH�LPSDFW�RI
&29,'����RQ�VRFLHW\�DQG�$FFHOO�*URXS�LQ�SDUWLFXODU��WKH�%RDUG�RI�0DQDJHPHQW�VWDWHG�GXULQJ�WKH�$QQXDO�*HQHUDO
0HHWLQJ�WKDW�LW�KDG�XQDQLPRXVO\�GHFLGHG�WR�UHIUDLQ�IURP�DQ\�IRUP�RI�UHJXODU�YDULDEOH�FRPSHQVDWLRQ�RYHU�WKH�����
ILQDQFLDO�\HDU��%DVHG�RQ�WKDW��WKH�IXOO�H[HUFLVH�RI�WKH�RSWLRQ�HQWLWOHPHQWV�JUDQWHG�WR�GDWH�DQG�WKH�YHVWLQJ�RI�WKH
FRQGLWLRQDO�VKDUHV�WKH�QXPEHU�RI�LVVXHG�RUGLQDU\�VKDUHV�ZRXOG�LQFUHDVH�E\������

'LYLGHQGV
,Q�OLJKW�RI�WKH�XQIRUHVHHQ�DQG�XQSUHFHGHQWHG�LPSDFW�RI�&29,'����RQ�HFRQRPLF�DFWLYLW\�DQG�WKH�PDUNHWV�$FFHOO
*URXS�LV�RSHUDWLQJ�LQ��DQG�WKH�XQFHUWDLQW\�UHJDUGLQJ�WKH�OHQJWK�DQG�GHSWK�RI�WKH�SDQGHPLF�RXWEUHDN��WKH�%RDUG�RI
0DQDJHPHQW�KDG�GHFLGHG�RQ����0DUFK������WR�ZLWKGUDZ�WKH�GLYLGHQG�SURSRVDO������IURP�WKH�$QQXDO�*HQHUDO
0HHWLQJ�DJHQGD��
'LYLGHQG�OLPLWDWLRQV�ZLOO�EH�DSSOLFDEOH�DV�ORQJ�DV�WKH�*2�&�LV�GUDZQ�DQG�DV�D�FRQVHTXHQFH��QR�GLYLGHQG�ZLOO�EH
GLVWULEXWHG�RYHU�WKH������ILQDQFLDO�\HDU�

����,PSDLUPHQWV�DQG�LPSDLUPHQW�WHVWLQJ�
$FFHOO�*URXS�UHYLHZV�LWV�DQQXDO�LPSDLUPHQW�WHVW�LQ�0D\�-XQH�WR�GHWHUPLQH�LI�WKHUH�DUH�DQ\�WULJJHU�HYHQWV�LQ
SUHSDUDWLRQ�IRU�LWV�LQWHULP�UHSRUWLQJ��,W�ZDV�FRQFOXGHG�WKDW�WKH�GHYHORSPHQWV�UHJDUGLQJ�WKH�&RURQD�YLUXV�RXWEUHDN
�&29,'�����LV�D�WULJJHU�HYHQW�EDVHG�RQ�ERWK�H[WHUQDO�DQG�LQWHUQDO�VRXUFHV�RI�LQIRUPDWLRQ��VXFK�DV�WKH�IDOO�RI�VWRFN
SULFHV��KLJK�YRODWLOLW\�RQ�WKH�VWRFN�PDUNHWV��GHFUHDVH�RI�PDUNHW�LQWHUHVW�UDWHV��PDQXIDFWXULQJ�SODQW�VKXWGRZQV
�FDXVLQJ�VXSSO\�FKDLQ�DQG�VDOHV�FRQVWUDLQWV��DQG�VKRS�FORVXUHV�GXH�WR�ORFNGRZQV�DQG�WKHUHIRUH�LPSDLUPHQW�WHVWLQJ
WRRN�SODFH�DW����-XQH�������

,Q�WKH�HDUO\�VWDJHV�RI�WKH�&29,'����RXWEUHDN�LQ�(XURSH�DQ�LQLWLDO�VHW�RI�ILQDQFLDO�VLPXODWLRQV�ZHUH�PDGH��7KH�VHW
FRQVLVWV�RI�D�EDVH�FDVH��DQ�RSWLPLVWLF�FDVH�DQG�D�ZRUVW�FDVH�VFHQDULR��0DLQ�GULYHUV�LQ�WKHVH�FDVHV�DUH�WKH�QXPEHU�RI
ELNHV�EHLQJ�VROG�DQG�IRU�SDUWV�WKH�H[SHFWHG�QHW�VDOHV��(YHU�VLQFH�QHZ�DFWXDOV�DQG�RWKHU�LQIRUPDWLRQ�EHFDPH
DYDLODEOH�WKH�VFHQDULRV�ZHUH�XSGDWHG��7KH�WUHQG�LV�FRQVLVWHQWO\�XS�VLQFH�WKH�ILUVW�VHW�ZDV�ILQDOL]HG��:KHQ�PDUNHWV
�JUDGXDOO\��VWDUWHG�WR�UHRSHQ�VDOHV�SLFNHG�XS�TXLFNO\�DQG�SURJUHVVLYHO\��

7KH�EDVH�FDVH�LV�GHHPHG�WKH�PRVW�OLNHO\�VFHQDULR�DQG�LV�IRU������EDVHG�RQ�PRVW�UHFHQW�IRUHFDVWV�PDGH�E\�WKH
HQWLWLHV�LQFOXGLQJ�SRVVLEOH�VXSSO\�FKDLQ�FRQVWUDLQWV�DQG�XQFHUWDLQW\�RI�WKH�H[SHFWHG�SURORQJHG�VHDVRQ��)RU�IXWXUH
\HDUV�D�KLJKHU�JURZWK�UDWH�LV�LQFOXGHG�ZKLFK�LV�UHODWHG�WR�WKH�FRQWLQXRXVO\�LQFUHDVLQJ�GHPDQG�IRU�ELNHV�DQG�H�ELNHV
VSHFLILFDOO\��0DQ\�(8�FRXQWULHV�DUH�QRZ�LPSURYLQJ�WKHLU�F\FOLQJ�LQIUDVWUXFWXUH�WR�DOORZ�D�PRUH�VDIH�WUDIILF
SDUWLFLSDWLRQ�RI�F\FOLVWV�

7KH�RSWLPLVWLF�FDVH�LV�EDVHG�RQ�WKH�EDVH�FDVH�VFHQDULR�ZLWKRXW�WKH�SRVVLEOH�VXSSO\�FKDLQ�FRQVWUDLQWV��D�KLJKHU�IXWXUH
JURZWK�UDWH�DQG�D�ORZHU�WUDGH�ZRUNLQJ�FDSLWDO��

7KH�ZRUVW�FDVH�LV�TXLWH�XQOLNHO\�DQG�UHSUHVHQWV�WKH�EDVH�FDVH�ZLWK�D�GRXEOHG�FRUUHFWLRQ�RQ�QHW�VDOHV��DGGLWLRQDO
PDUJLQ�SUHVVXUH�DQG�KLJKHU�WUDGH�ZRUNLQJ�FDSLWDO��7KLV�VFHQDULR�PD\�RFFXU�LQ�FDVH�RI�UHLQVWDWHG�ORFNGRZQV�
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����SUREDEOH�ZHLJKWHG�DYHUDJH�EDVHG�RQ�DVXPSWLRQV�RI�EDVH�FDVH������RSWLPLVWLF�FDVH�����DQG�ZRUVW�FDVH����
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$IWHU�WKH�SODQ�SHULRG�+<�������������FDVK�IORZV�DUH�H[WUDSRODWHG�XVLQJ�D�SHUSHWXDO�JURZWK�UDWH�RI�������������
������ZKLFK�LV�HTXDO�WR�WKH�ULVN�IUHH�LQWHUHVW�UDWH��7KH�FDVK�IORZV�DUH�GLVFRXQWHG�XVLQJ�D�SRVW�WD[�ZHLJKWHG�DYHUDJH
FRVW�RI�FDSLWDO�RI��������������������7KH�LQFUHDVH�LQ�WKH�ZHLJKWHG�DYHUDJH�FRVW�RI�FDSLWDO�LV�PDLQO\�FDXVHG�E\�����DQ
LQFUHDVHV�RI�FRXQWU\�DQG�JOREDO�PDUNHW�ULVN�SUHPLXP�DQG�����WKH�LQFUHDVH�RI�WKH�XQOHYHUHG�EHWD�UHSUHVHQWLQJ�WKH
YRODWLOLW\�RI�$FFHOO�*URXS
V�VWRFN�SULFH�FRPSDUHG�WR�WKH�EURDGHU�PDUNHW��7KH�SDVW�IHZ�PRQWKV�WKH�$FFHOO�*URXS�VKDUH
SULFH�KDV�EHHQ�KLJKO\�LPSDFWHG�E\�WKH�YRODWLOLW\�RQ�WKH�ILQDQFLDO�PDUNHWV�GXH�WR�&29,'�����GRZQZDUGV��DQG�ODWHU�RQ
E\�WKH�H[SHFWDWLRQV�RI�WKH�PDUNHWV�UHJDUGLQJ�WKH�EXVLQHVV�JURZWK�RI�WKH�ELF\FOLQJ�LQGXVWU\�DV�D�ZKROH
�XSZDUGV���7KH�GLVFRXQW�UDWH�DSSOLHG�FRUUHVSRQGV�ZLWK�D�SUH�WD[�ZHLJKWHG�DYHUDJH�FRVW�RI�FDSLWDO�RI�������������
������

*RRGZLOO
7KH�LPSDLUPHQW�WHVW�DW����-XQH������EDVHG�RQ�WKH�DERYH�PHQWLRQHG�DVVXPSWLRQV�VKRZHG�D�VXEVWDQWLDO�KHDGURRP
LQ�JRRGZLOO�IRU�%LNHV�DQG�VXIILFLHQW�KHDGURRP�IRU�3DUWV�IRU�DOO�WKUHH�VFHQDULR
V��

6HQVLWLYLW\�WR�FKDQJHV�LQ�WKH�PDLQ�DVVXPSWLRQV
1HLWKHU�D����EDVLV�SRLQWV�DGYHUVH�FKDQJH�LQ�RSHUDWLQJ�PDUJLQ�DQG�D�����EDVLV�SRLQWV�KLJKHU�GLVFRXQW�UDWH�UHVXOWV�LQ
D�PDWHULDOO\�GLIIHUHQW�RXWFRPH�RI�WKH�LPSDLUPHQW�WHVW��$FFHOO�*URXS�EHOLHYHV�WKDW�DQ\�UHDVRQDEO\�SRVVLEOH�FKDQJH
LQ�WKH�PDLQ�DVVXPSWLRQV�ZRXOG�QRW�FDXVH�WKH�FDUU\LQJ�DPRXQW�WR�H[FHHG�WKH�UHFRYHUDEOH�DPRXQW�RI�WKH�FDVK
JHQHUDWLQJ�XQLWV�%LNHV�RU�3DUWV�

%UDQGV
,Q�$FFHOO�*URXS
V�EUDQG�LPSDLUPHQW�PRGHO�WKH�YDOXDWLRQ�EDVH�LV�VHW�DW�VDOHV��WD[�SD\PHQWV�DUH�GHGXFWHG�DQG�WKH
SUHVHQW�YDOXH�RI�WKH�K\SRWKHWLFDO�UR\DOW\�VDYLQJV��UDQJLQJ�IURP�����������LQ������DQG�������DUH
FDOFXODWHG�E\�DSSO\LQJ�WKH�DERYH�PHQWLRQHG�SRVW�WD[�ZHLJKWHG�DYHUDJH�FRVW�RI�FDSLWDO��,I�DSSOLFDEOH�WKH�WD[
DPRUWL]DWLRQ�EHQHILW�LV�FRQVLGHUHG��%DVHG�RQ�WKH�YDOXH�LQ�XVH�WKH����-XQH������LPSDLUPHQW�WHVW�VKRZHG�VXIILFLHQW
KHDGURRP�IRU�DOO�WHVWHG�EUDQGV�

2WKHU�LQWDQJLEOH�DVVHWV
2WKHU�LQWDQJLEOHV�DVVHWV�DUH�DOVR�WHVWHG�IRU�LPSDLUPHQW�DQG�LW�ZDV�FRQFOXGHG�WKDW�QR�LPSDLUPHQWV�ZHUH�QHFHVVDU\
H[FHSW�IRU�WKH�(53�V\VWHP�XQGHU�GHYHORSPHQW��,W�ZDV�GHFLGHG�WR�VWRS�ZLWK�WKH�GHYHORSPHQW�RI�WKLV�(53�V\VWHP
DQG�UHWXUQ�WR�IRUPHU�XVHG�V\VWHPV�IRU�WKH�SDUWV�DOUHDG\�LPSOHPHQWHG��7KH�WRWDO�LPSDLUPHQW�DPRXQWV�WR
DSSUR[LPDWHO\�f�����PLOOLRQ��'XH�WR�WKLV�GHFLVLRQ�WKH�RII�EDODQFH�VKHHW�FRPPLWPHQWV�IRU�FRPLQJ�\HDUV�UHJDUGLQJ�WKH
OLFHQVH�FRQWUDFW�GHFOLQHG�ZLWK�DSSUR[LPDWHO\�f�����PLOOLRQ��
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)RUZDUG�H[FKDQJH�FRQWUDFWV�XVHG�IRU�KHGJLQJ ����� ����� /HYHO��

)LQDQFLDO�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH ����� ����� �
�
,QWHUHVW�UDWH�VZDSV�XVHG�IRU�KHGJLQJ ����� ����� /HYHO��

)RUZDUG�H[FKDQJH�FRQWUDFWV�XVHG�IRU�KHGJLQJ ����� ����� /HYHO��

&RQWLQJHQW�FRQVLGHUDWLRQ ��� ����� /HYHO��

)LQDQFLDO�OLDELOLWLHV�PHDVXUHG�DW�IDLU�YDOXH ����� ����� �
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����)LQDQFLDO�LQVWUXPHQWV�YDOXHG�DW�IDLU�YDOXH
���$FFRXQWLQJ�FODVVLILFDWLRQ�DQG�IDLU�YDOXHV
7KH�IROORZLQJ�WDEOH�VKRZV�WKH�IDLU�YDOXHV�RI�ILQDQFLDO�LQVWUXPHQWV�YDOXHG�DW�IDLU�YDOXH��,W�GRHV�QRW�LQFOXGH�IDLU�YDOXH
LQIRUPDWLRQ�IRU�ILQDQFLDO�LQVWUXPHQWV�QRW�PHDVXUHG�DW�IDLU�YDOXH�

���)DLU�YDOXH�PHDVXUHPHQW
L��9DOXDWLRQ�WHFKQLTXHV
7KH�IDLU�YDOXH�RI�WKH�IRUZDUG�H[FKDQJH�FRQWUDFWV�DQG�LQWHUHVW�UDWH�VZDSV�LV�GHWHUPLQHG�RQ�WKH�EDVLV�RI�LQSXWV�RWKHU
WKDQ�REVHUYDEOH�TXRWHG�UDWHV�SULFHV��OHYHO�����*HQHUDOO\�DFFHSWHG�YDOXDWLRQ�PHWKRGV�DUH�XVHG�WR�GHWHUPLQH�IDLU
YDOXH��7KH�YDOXH�GHWHUPLQHG�LQ�WKLV�ZD\�LV�HTXDO�WR�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�IURP�WKH�VDOH�RI�DQ�DVVHW�RU�SDLG
WR�WUDQVIHU�D�OLDELOLW\�LQ�DQ�RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�

)RUZDUG�H[FKDQJH�FRQWUDFWV
9DOXHV�DUH�GHWHUPLQHG�XVLQJ�WKH�GLVFRXQWHG�IXWXUH�FDVK�IORZ�PRGHO��7KH�IDLU�YDOXH�LV�GHWHUPLQHG�XVLQJ
�LQWHUSRODWHG��TXRWHG�IRUZDUG�H[FKDQJH�UDWHV�DW�WKH�UHSRUWLQJ�GDWH�DQG�GLVFRXQWHG�ZLWK�WKH�DSSURSULDWH�GLVFRXQW
IDFWRU�GHULYHG�IURP�WKH�DSSURSULDWH�VZDS�FXUYH�

,QWHUHVW�UDWH�VZDSV
9DOXHV�DUH�GHWHUPLQHG�XVLQJ�WKH�GLVFRXQWHG�IXWXUH�FDVK�IORZ�PRGHO��7KH�PDUNHW�YDOXH�RI�D�VZDS�LV�FDOFXODWHG�DV�WKH
VXP�RI�WZR�GLIIHUHQW�ORDQV��,Q�WKH�HYHQW�RI�D�IL[HG�b�IORDWLQJ�VZDS��WKH�LQWHUHVW�RQ�WKH�ILUVW�ORDQ�LV�EDVHG�RQ�D�IL[HG
UDWH��ZKLOH�WKH�LQWHUHVW�RQ�WKH�VHFRQG�ORDQ�LV�EDVHG�RQ�D�IORDWLQJ�UDWH��(DFK�LQGLYLGXDO�ORDQ��DOVR�NQRZQ�DV�WKH�OHJ�RI
D�VZDS��KDV�LWV�RZQ�PDUNHW�YDOXH��7KLV�PDUNHW�YDOXH�LV�WKH�VXP�RI�WKH�LQGLYLGXDO�IXWXUH�FDVK�IORZV��GLVFRXQWHG�E\
WKH�DSSURSULDWH�GLVFRXQW�IDFWRU��7KH�LQGLYLGXDO�IXWXUH�FDVK�IORZV�DUH�EDVHG�RQ�WKH�UDWH�RI�WKH�FRQWUDFW��IL[HG�OHJ��RU
RQ�D�IRUZDUG�LQWHUHVW�UDWH�FXUYH��IORDWLQJ�OHJ���7KH�IDLU�YDOXH�LV�VXEMHFW�WR�D�FUHGLW�ULVN�DGMXVWPHQW�WKDW�UHIOHFWV�WKH
FUHGLW�ULVN�RI�$FFHOO�*URXS�DQG�RI�WKH�FRXQWHUSDUW\�

&RQWLQJHQW�FRQVLGHUDWLRQ
7KH�IDLU�YDOXH�RI�WKH�FRQWLQJHQW�FRQVLGHUDWLRQ�DUUDQJHPHQW�LV�HVWLPDWHG�E\�DSSO\LQJ�WKH�LQFRPH�DSSURDFK�XVLQJ
VLJQLILFDQW�QRW�REVHUYDEOH�PDUNHW�LQSXWV��.H\�DVVXPSWLRQV�LQFOXGH�WKH�UHDOL]DWLRQ�RI�WKH�PLQLPXP�UHYHQXH�DQG
(%,7'$�IRU�WKH�PD[LPXP�HDUQ�RXW�SD\PHQW�LQ������

LL��7UDQVIHUV�EHWZHHQ�/HYHO���DQG��
,Q�WKH�VL[�PRQWKV�HQGLQJ����-XQH������QR�WUDQVIHUV�RFFXUUHG�EHWZHHQ�WKH�OHYHOV�RI�WKH�IDLU�YDOXH�KLHUDUFK\�
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1HW�WXUQRYHU � ����
$OORFDWHG�FRUSRUDWH�JHQHUDO�RYHUKHDG�H[SHQVHV��� � ����

2SHUDWLRQDO�UHVXOW � �����
�
2SHUDWLRQDO�UHVXOW�H[FOXGLQJ�FRUSRUDWH�JHQHUDO�RYHUKHDG��� � ����
,QFRPH�IURP�HTXLW\�DFFRXQWHG�LQYHVWHHV��QHW�RI�WD[ � �

,QFRPH�WD[�H[SHQVH � �

1HW�SURILW��ORVV��IURP�GLVFRQWLQXHG�RSHUDWLRQV � ����
����7KH�RSHUDWLRQDO�UHVXOW������RI�UHFRQFLOHV�ZLWK�WKH�VHJPHQW�ORVVHV�RI�VHJPHQW�%LNHV�QRQ�FRUH�DV�UHSRUWHG�LQ�WKH�,QWHULP�ILQDQFLDO�VWDWHPHQWV�������ZLWK�H[FHSWLRQ�RI�D�f�����WKRXVDQG
GLIIHUHQFH�LQ�DOORFDWHG�FRVW�GXH�WR�GLIIHUHQW�H[FKDQJH�UDWHV�XVHG�IRU�DGMXVWLQJ�IRU�FRUSRUDWH�JHQHUDO�RYHUKHDG�H[SHQVHV�DQG�5	'�UHFKDUJHV��
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����7D[�
7D[�H[SHQVH�LV�EDVHG�RQ�$FFHOO�*URXScV�EHVW�HVWLPDWH�RI�WKH�ZHLJKWHG�DYHUDJH�DQQXDO�LQFRPH�WD[�UDWH�H[SHFWHG�IRU
WKH�IXOO�ILQDQFLDO�\HDU�PXOWLSOLHG�E\�WKH�SUH�WD[�LQFRPH�RI�WKH�LQWHULP�UHSRUWLQJ�SHULRG��7KH�HIIHFWLYH�WD[�UDWH�IRU�WKH
VL[�PRQWKV�HQGLQJ����-XQH������DPRXQWV�WR��������IRU�WKH�VL[�PRQWKV�HQGLQJ����-XQH���������������7KH�WD[�UDWH�LV
SUHGRPLQDQWO\�GHWHUPLQHG�E\�WKH�WD[�UDWH�LQ�WKH�1HWKHUODQGV�DQG�*HUPDQ\�

7KH�GHIHUUHG�WD[�DVVHW�RI�f������PLOOLRQ�UHJDUGLQJ�WKH�OLTXLGDWLRQ�ORVV�RI�$FFHOO�1RUWK�$PHULFD�UHPDLQV�XQFKDQJHG
FRPSDUHG�WR����'HFHPEHU������EDVHG�RQ�WKH�PRVW�UHFHQW�HVWLPDWHG�DYDLODEOH�WD[DEOH�SURILW�RI�WKH�'XWFK�ILVFDO
XQLW\��7KH�OLTXLGDWLRQ�RI�$FFHOO�1RUWK�$PHULFD�ZLOO�EH�ILQDOL]HG�LQ�WKH�VHFRQG�KDOI�\HDU�RI������DQG�WKH�OLTXLGDWLRQ
ORVV�ZLOO�EH�LQFOXGHG�LQ�WKH�WD[�UHWXUQ�RYHU�������

����5HODWHG�SDUWLHV
$FFHOO�*URXScV�UHODWLRQVKLSV�ZLWK�LWV�UHODWHG�SDUWLHV�GLG�QRW�FKDQJH�VLJQLILFDQWO\�LQ�WHUPV�RI�DPRXQWV�DQG�RU�VFRSH�

����'LVFRQWLQXHG�RSHUDWLRQV�1RUWK�$PHULFD
,Q�$XJXVW�������$FFHOO�*URXS�FRPSOHWHG�WKH�VWUDWHJLF�UHYLHZ�RI�LWV�1RUWK�$PHULFDQ�RSHUDWLRQV��ZKLFK�UHVXOWHG�LQ�WKH
VDOH�DQG�WUDQVIHU�RI�WKH�ORVV�PDNLQJ�86�EXVLQHVV�LQFOXGLQJ�WKH�ZRUOGZLGH�UHJLVWUDWLRQV��H[FOXGLQJ�WKH�&DQDGLDQ
EUDQG�UHJLVWUDWLRQV��RI�WKH�'LDPRQGEDFN��5HGOLQH�DQG�,=,3�EUDQGV�WR�WKH�$OWD�&\FOLQJ�*URXS�//&��D�SRUWIROLR�FRPSDQ\
RI�5HJHQW�/3��7DNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�VDOH�DQG�WUDQVIHU�RI�WKH�&DQDGLDQ�EUDQG�UHJLVWUDWLRQV�RI
5DOHLJK��'LDPRQGEDFN��5HGOLQH�DQG�,=,3�WR�WKH�&DQDGLDQ�7LUH�&RUSRUDWLRQ�/LPLWHG��
&7&
��LQ�-XO\�������WKLV�PHDQW�WKH
1RUWK�$PHULFDQ�RSHUDWLRQV�ZHUH�VXEVWDQWLDOO\�OLTXLGDWHG�DV�SHU�WKDW�GDWH��6XEVHTXHQWO\��WKH�FORVHO\�OLQNHG
%HHOLQH�RSHUDWLRQV�ZHUH�VROG�DQG�WUDQVIHUUHG�WR�D�JURXS�RI�LQYHVWRUV�OHG�E\�WKH�6WUDWD)XVLRQ�*URXS�LQ�2FWREHU
������

$V�UHTXLUHG�E\�,)56�WKH�1RUWK�$PHULFDQ�RSHUDWLRQV�DUH�SUHVHQWHG�DV�GLVFRQWLQXHG�RSHUDWLRQV�LQ�WKH�ILQDQFLDO
VWDWHPHQWV������DQG�WKHUHIRUH�KDOI�\HDU�ILJXUHV�KDYH�EHHQ�DGMXVWHG��7KH�FRUSRUDWH�RYHUKHDG�H[SHQVHV�SUHYLRXVO\
DOORFDWHG�WR�WKH�GLVFRQWLQXHG�RSHUDWLRQV�DUH�UHSRUWHG�LQ�WKH�UHVXOW�RI�FRQWLQXLQJ�RSHUDWLRQV��ZKLFK�FRQWULEXWHG�f����
PLOOLRQ�WR�WKH�RSHUDWLRQDO�UHVXOW�RI�WKH�GLVFRQWLQXHG�EXVLQHVV�LQ�WKH�ILUVW�KDOI�\HDU�������

�

����6XEVHTXHQW�HYHQWV
7KHUH�DUH�QR�VXEVHTXHQW�HYHQWV�
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,Q�DFFRUGDQFH�ZLWK�VWDWXWRU\�SURYLVLRQV��WKH�GLUHFWRUV�VWDWH�WKDW��WR�WKH�EHVW�RI�WKHLU�NQRZOHGJH�
���7KH�LQWHULP�ILQDQFLDO�VWDWHPHQWV��DV�VKRZQ�RQ�SDJHV������RI�WKLV�UHSRUW��SURYLGH�D�WUXH�DQG�IDLU�YLHZ�RI�WKH
DVVHWV��OLDELOLWLHV��ILQDQFLDO�SRVLWLRQ�DQG�UHVXOW�IRU�WKH�ILUVW�KDOI�\HDU�RI�$FFHOO�*URXS�1�9��DQG�LWV�VXEVLGLDULHV�LQFOXGHG
LQ�WKH�FRQGHQVHG�FRQVROLGDWHG�VWDWHPHQWV�
���7KH�LQWHULP�UHSRUW��DV�VKRZQ�RQ�SDJHV�����RI�WKLV�UHSRUW��SURYLGHV�D�WUXH�DQG�IDLU�RYHUYLHZ�RI�WKH�LQIRUPDWLRQ
UHTXLUHG�SXUVXDQW�WR�VHFWLRQ�����G��VXEVHFWLRQV���DQG����RI�WKH�)06$�

7KLV�SUHVV�UHOHDVH�FRQWDLQV�LQIRUPDWLRQ�WKDW�TXDOLILHV�DV�LQVLGH�LQIRUPDWLRQ�LQ�WKH�VHQVH�RI�DUWLFOH���SDUDJUDSK���RI
WKH�(XURSHDQ�0DUNHW�$EXVH�5HJXODWLRQ������������

+HHUHQYHHQ�����-XO\�����

%RDUG�RI�0DQDJHPHQW
$�+��$QEHHN��&(2
5�6��%DOGHZ��&)2
-�-��%RWK��&6&2


